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Embajada de Cuba
en Dinamarca

Please find atfached the Report by Cuba on resolution 64/6 of the United Nations General
- Assembly, entitled “Necessity of ending the Economic, Commercial and Financial
__blockade imposed by the United States against Cuba’.

The Economic, Commercial and Financial biockade against Cuba continues to be the main
obstacle fo the country’s economic and social development

The blockade violates international law. It is against and the purposes and principles of the
United Nations Charter. It constitutes a transgression of the right fo peace, development
and security of a sovereign state.

For nineteenth consecutive occasion, on October 26", Cuba will present the draft
resolution calling for an end to the blockade fo be considered by the United Nations

General Assembly.

Embassy of Cuba

Copenhague, September 24th 2010.
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The embatgo centinues to be an absurd, itlegal and morally unsustainable policy
which has not fulfilled, nor will it ever fulfill, the purpose of breaking down the
patriotic decision of the Cuban people to preserve their sovereignty, independence
and the right to self-determination; but it generates shortages and suffering for the
population, it limits and sets back the development of the country and seriously
harms the Cuban economy. |t is the principal obstacle to economic development
in Cuba.

The president of the United States has sufficient prerogatives to significantly
loosen up the embargo against Cuba, without intervention from Congress.
However, he doesn’t have the political will to put an end to the embargo.

The embargo is a unilateral measure and must be lifted unilaterally without waiting
for any Cuban gesture in exchange. Therefore, the United States should lift it
without delay and without excuses.

Once again, Cuba is counting on the support of the international community in its
legitimate claim to put an end to the economic, commercial and financial embargo
imposed by the government of the United States.

Official Translation - _
EQUIPC DE SERVICIOS DE TRADUGTORES E INTERPRETES _
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" Cuba. With the aim of promoting subversive programs, a total of 40 million dollars
was approved for the 2009 and 2010 fiscal years.

From October 28, 2009, when the United Nations General Assembly passed
Resolution 64/6, until today, the principal actions of the embargo against Cuba
have been kept in place and reinforced, manifested by greater economic sanctions
and persecution of business activities and Cuban financial transactions.

The direct economic foll on the people of Cuba due to the application of the
economic, commercial and financial embargo of the US against Cuba until
December 2009, at current prices, calculated very conservatively, reaches a figure
that surpasses 100 thousand 154 million dollars.

This amount would increase to 239 thousand 533 million dollars if the
calculations were made taking the inflation rate of US retail prices as a base, using
the CPI Calculator of the U.S. Department of Labor, Bureau of Labor Statistics
{http:/Maww. bls.gov). .

If we take into consideration that the value of the dollar, measured in terms of the
gold prices on the international financial market has been decreasing by more than
30 times since 1961 when the gold price was set at $35.00 per Troy ounce until
the close of 2009, when it surpassed the thousand dollar mark, total repercussions
on the dOcvms economy would be to the order of 751 thousand 363 million
dollars.

CHAPTER I. THE ADMINISTRATION OF PRESIDENT BARACK OBAMA:
CONTINUED POLICY OF THE ECONOMIC, COMMERCIAL AND FINANCIAL
EMBARGO AGAINST CUBA

On March 28, 2008, US Vice President Joseph Biden, in the framework of the
Summit of Progressive Leaders in Chile, made a press statement that the
government of that country wauld not Iift the embargo on Cuba. On April 7 of the
same year, Robert Wood, the State Department spokesperson declared at a press
conference: | think that we have been very clear that we do not consider this is
the right time to lift the embargo”.

On April 19, 2009, David Axelrod, Obama’s advisor, replied in an interview on
CBS-TV when asked if the White House .had arny thoughts about lifting the

LAY

“embargo™ “...we are far from that”.

" To obtain this figure, the series of total repercussions from the embargo since 1961 were used
and the annual totals in dollars each year were determined. Gold prices in force on the world
market at the close of each year, taken from the statistical series published on the website USA
Gold {hitp://www.unagold.com) were used. To determing the number of times the dolfar lost value
in terms of gold, we divided the price of gold at the close of 2009 between the prices each year,
and it was established that the dollar has depreciated 31.1 times since 1971 up to 2000,

*> On October 28, 2009, for the eighteenth consecutive time since 1992, the

United Nations General Assembly adopted, with the support of an
overwhelming majority of its Member States, by 187 votes in favour of the
resolution entitled: “Necessity of ending the economic, commercial and
financial embargo imposed by the United States against Cuba” (64/6), in
the highest vote ever reached by this resclution in that United Nations
body. The General Assembly reiterated categorically the call for
discontinuing this illegal and genocidal policy imposed by the government
of the United States on the Cuban people.

On December 13th and 14th, 2009, in the Final Declaration of their VIl
Summit, the Heads of State and Government of the member countries of the
Bolivarian Alliance for the Pecples of Our America — Trade Agreement of the
People (ALBA-TCP), meeting in Havana, Cuba, “reiterated, yet once more,
their total rejection of the economic, commercial and financial embargo
imposed five decades ago by the government of the United States of
America against Cuba, calling for its immediate cessation and they
reaffirmed their full solidarity with the Cuban people and government.”

On the 22" and 23" of February, 2010, on the occasion of the Unity
Summit constituted by the XXI Rio Group Summit and the | Summit of
Latin America and the Caribbean on Integration and Development
(CALC), the Heads of State or Government of the countries of Latin
America and the Caribbean, meeting on the Mayan Riviera {Mexico),
adopted a declaration about the necessity of putting an end to the
economic, commercial and financial embargo imposed by the United
States against Cuba, in which they reiterated “the most energetic rejection
of the application of laws and measures counter to International Law such
as the Helms-Burton Act,” and they called upon “the government of the
United States of America to put an end to the embargo...”

Cn May 18, 2010, the VI Summit of Latin America and the Caribbean-
European Union held in Madrid, Spain, approved a Final Declaration
where the Heads of State and Government of both regions agreed to the
following: “(...) We firmly reject all coercive measures that have a
unilateral nature and exira-territorial effect that are counter to International
Law and the generally accepted norms of free frade. We coincide that
this fype of practice represents a serious threat for multilateralism. In this
context, and in reference to Resolution A/RES/64/6 of the General
Assembly, we reaffirm our well-known positions on the application of the
extra-territorial provisions of the Helms-Burton Act”.

39
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the limit set for travel expenses abroad for US government officials, today set at
179 USD per day).

¥ Eliminate the prohibition on use of eredit and debit cards, personat cheques,
travellers’ chegues, issued by both US and third country banks.

~E  Broaden the list of US airports authorized to operate charter flights to Cuba
(at the present time, there are only three approved: Miami, New York and Los
Angeles).

M Permit ferry service between the US and Cuba,

M Authorize all US travel agencies to organize trips fo Cuba, or make the
requisites and procedures in force more flexible so that travel agencies may obtain
the necessary permits for this activity (today there are some 150 agencies
authorized te do so, via specific iicences).

¥ Authorize travellers visiting Cuba to buy Cuban preducts and take them fo the
US for personal use or as gifts, and eliminate the limit on their value (up to the
present fime they can only take information materials, including art objects).

M Eliminate the prohibiton on Cuban companies to participate in the
transportation of US visitors to and from Cuba, or Cuban visitors to and from the
Us.

1 Permit certain bank relations, such as correspondent banks and the opening
of accounts by Cuban entities in US banks to facilitate agricultural exports. .

B Eliminate the prohibition that prevents vessels transporting agricultural
products to Cuba from carrying goods in our country even though their destination
may be a third country.

M Expand the list of producis that may be exported to Cuba to include, for
example,’ insecticides, pesticides, herbicides, agricultural equipment and even
wooden furniture and objects manufactured with materials having animal or
vegetal origins.

¥ Permit broader forms of collaboration in the development, marketing and
supply of medicines and biomedical products eriginating in Cuba.

B Authorize the importing of medicines and medical products of Cuban origin
and the payments corresponding to the Cuban exporters.

B Authorize the export of medicines and medical equipment that may be used
in the manufacture of Cuban biotechnological products.

which would permit the participation in oil explorations in the Cuban Exclusive
Econemic Zone and trips associated with this activity.

On February 23 of this year, Collin Peterson (D-MN), chairman of the House
Agricultural Committee, together with another 38 cosponsors, presented the draft
law HR 4845, to permit freedom of fravel to Cuba, to modify the concept of
advance payments and to permit the use of American financial institutions for
agricultural sales transactions. .

This project has the support of the US Chamber of Commerce. and state and
federal agricultural associations such as the Agriculiural Federation, the Rice
Federation, the National Federation of Milk Producers, the National Federation of
Corh Producers and the Soya Association of America, among others.

In addition, the different surveys made during this period show that most
Americans were in favour of travel by Americans to Cuba and the lifting of the
embargo. That kind of support, shown by the following results, has never been so
broad-based before.

- On vﬁzm 10, 2009, CNN published a survey taken between the 3rd and the
Sth of that month, according to which 64% of the people interviewed
revealed that they were in favour of lifting travel restrictions to Cuba and
71% supported re-establishing diplomatic relations between the two
countries.

- On April 24, 2009, the Gallup Poll published the results of a survey carried
out between the 20th and 21st of that month, showing that 51% of
Americans support the end of the embargo against Cuba and 64% would
be in favour of ending travel restrictions to Cuba. Among those who
support such policy changes, the majority are Democrats and liberals.

- Between the 23rd and the 27th of April, 2009, Orbitz Worldwide, the second
largest Internet travel agency, took a survey of Americans that revealed that
67% of those interviewed would support a policy that would permit
Americans to visit Cuba and 72% affirm that “the expansion of travel and
tourism to Cuba would have a positive impact on the daily lives of Cubans”.

- On March 3rd, 2010, the New Herald revealed the results of a BBC/Harris
Interactive poll taken between the 13th and the 15th of January of this year,
of 2,050 Americans according to whom 57% proposed that American
companies were [osing business opportunities in Cuba, among other things,
and 63% stated that the Cuban government is not Washington's friend, but
neither is it its enemy. 75% of those interviewed assured that relations with
Cuba are important; while 44% thought that it is foo soon to restore normal
relations with Cuba and 38% were not in favour of doing so.
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On January 21, 2010, the Federal Communications Commission {or FCC)
released a Public Waming —as per instructions received on the 12" of the same
month from the State Department— announcing that Cuba will remain on the FCC
Exclusion List and that the entity will continue working closely with the State
Department on the application of the communications policy towards Cuba, in
spite of new procedures to apply for licences with the aim of providing
telecommunications services to Cuba, investments in the Cuban infrastructure
associated to such services would not be permitted.

On January 28, 2010, the softlibre.barrapunto.com website informed that
SourceForge, a central for the development of software that controls and manages
various free software projects, blocked access to countries on which the United
States appiies unilateral economic sanctions, among them Cuba. The website
affirms that this decision violates two of the premises of the Open Scurce initiative
(O8l), an organization dedicated to the promotion of free software: non-
discrimination against persons or groups and non-discrimination against areas of
activity.

Reaffirming the continuity of the embargo, on February 24™ of this year,
President Obama renewed Presidential proclamation 6867, entitled “Continuation
of the National Emergency regarding Cuba and the Emergency Authority on the
Regulation for Anchoring and the Movement of Vessels” adopted in 1996, as well
as Proclamation 7757 of 2004 which extended the scope of the national
emergency around Cuba in order o prevent entry of US recreational vessels in
Cuban waters, as a way of tightening the economic embargo.

Last March 8, 2010, the Treasury Department Office for Foreign Assets Control
(OFAC) announced new regulations on internet services for Cuba. ,

A legal framework is established so that US companies and their subsidiaries
abroad may offer certain internet services to individuals in Cuba, something that
was not previously expressly allowed. These services inciude instant messenger,
chat, E-mail, social interaction networks, navigation, setting up blogs and the
exchange of photos and videos.

The measure does not constitute loosening up the embargo against Cuba. The
OFAG document leaves it quite clear that it does not authorize:

= Direct or indirect export of internet services for senior level government of
Cubha or Party officiais.

+ Direct or indirect export of services to connect to the internet or
transmission installations for telecommunications (such as satelfite
connections or lines for that purpose).

+ Direct or indirect export of server services that are not for supplying
personal communications and services to register domains (for example,
extensions: net, edu, gov, etc).

» The use of internet services for commercial purposes.

From October 2008, until the closing date for this report, we have been trying to
find other ways to buy these products in Germany, Canada and Argentina, but
without any luck.

OI.>_u._.m_~. V. OPPOSITION TO THE GENOCIDAL POLICY OF THE EMBARGO
AGAINST CUBA -

- 5.1 Unprecedented opposition inside the United States

Opposition to the embargo is also growing significantly in the United States itself.

it is impossible to encapsulate in just a few pages the countless statements and
articles by important civilian personalities, the military, legislators, press media,
NGOs and academic institutions in the United States that, in the past year, have
acknowledged the failure of the embargo policy; supporting draft laws to permit
travel by Americans to Cuba andfor the normalization of bilateral relations or
calling for the embargo te be lifted.

A short list of the most important and representative people and entities calling for
the lifting of the embargo is provided below:

- Former US President James Carter stated on May 6 2009 in the newspaper
Folha de Sao Paulo, “l would like to see the embargo end right now. There
is no reason why the Cuban people should go on suffering .

- The influential The New York Times in an editerial on June 4, 2009, entitled
“Obama, Cuba and the OAS" described thé embargo as “an anachronism
from the Cold War that has been maintained by the Florida politicians:
(...Y.and it added that Mr. Obama has to move forward more and press
Congress to lift the embargo.

- The Hemisphetic Affairs Council published an article on June 12, 2009
acknowledging the failure of the embargo policy and describing the
measures adopted by President Obama as insufficient.

- The CATO Institute published an article on June 16, 2009 that described
the US policy towards Cuba as a failure and proposed that Congress and
the president lift the embargo.

- On August 7, 2009 George Schultz, Secretary of State under President
Ronald Reagan, stated to the Peruvian magazine Careias, that “The
decision to keep the embargo doesn't seem too smart to me. [ would not
negotiate with Castro on that basis. 1 would simply lift it (...)".

- On September 2, 2009, the NGO Amnesty International published a report
entitied “The US embargo against Cuba: Its impact on economic and social .
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A January 2009 report from the US Government Auditor Office (GAQ) explicitly
acknowledged that the program of radio and TV broadcasts by the US government
against Cuba constitutes a violation of international nerms and internal legislation.

1.2 Extra-territorial application of the embarge

The extra-territorial nature of the embargo has continued to be strengthened.
Sanctions and extra-territorial persecution against citizens, institutions and
companies of third countries that establish or simply plan on establishing
economic, commercial, financial or scientific-technical relations with Cuba, thus
taking on the right to decide about matters which are the attributes of the
sovereignty of other States.

The continued process of mergers and mega-mergers of international enterprises,

'such as strategic alliances on a world scale in which the US is very much a
participant, have continued to negatively impact on Cuba and with the toughening
of the negative extra-territoriai effect of the embargo being facilitated, as the
internationat economic space in which Cuba can operate is being reduced.

The following are the main guidelines on which the extra-territorial policy is based:

e US subsidiaries in third countries are forbidden to have any kind of
transaction with enterprises in Cuba.

» Enterprises from third countries are forbidden to export products of Cuban
origin or products that have a component of Cuban origin to the US,

+  Enterprises from third countries are forbidden to sell goods or services to
Cuba, whose technology contains more than 10% of US components, even
though their owner may be nationals of those countries.

» Vessels carrying products from or to Cuba, regardless of their country of
registration, are forbidden fo enter US poris,

» Third country banks are forbidden to open accounts in US dollars for Cuban
juridical or natural persons or fo carry out financial transactions in said
currency with Cuban entities or persons.

e Third country businessmen are penalized for making investments or
carrying out business with Cuba; they will be denied visas to enter the
US (denial will extend to their families), and they will even be subject to
legal suits before US courts in the event that operations with Cuba are
related to properties associated with US claims, or that having been bom in
Cuba, citizenship was acquired at a [ater date.

in the metal industry the increase in expenses or losses because of the embarge
is 36 million 343 thousand 500 dollars, representing 9.6 % of the 377 million
618 thousand dollars of imports in the period being analyzed.

With this amount, we might have acquired or produced:

+ 11,162 diesel engines for the change of engine or repairs for heavy
vehicles, or

382 4 X4 platform trucks for haulage of goods, or

1,953 buses to improve transpottation, or

12,349 motor-pumps to be used in social works or in agriculture, or

103 sugar cane harvesters to improve cutting and hoisting of sugar cane, or
3,028 growing houses, 800 m? each, to increase food production.

During this period, The Hotel Engineering Commercial Company which markets
raw materials, components, equipment, furnishings and medical instruments, used
40 containers at a cost of $156,000, to move cargo imported from Europe and
China. If these purchases had been made in the US the transport of that amount
of containers would have cost $36,000, thus saving us $120,000, allowing us to
buy some 250 hydraulic hospital beds or 20 universal centrifuges for 24 tubes for
the labs at the Cancer Hospital.

The ALCUBA !Industrial Group had to spend close to 1 million 274 thousand
700 dollars above what it would have really paid if it could have bought the raw
materials for the production of aluminum carpentry for the construction of homes
and social works, With that amount we could have bought 700 additional tons of
aluminum . levers to manufacture 6,375 square mefres of carpentry work,
equivalent to the amount needed to construct 285 3-bedroom home or-
3 400-bed hospitals.

The Metal-working Industrial Group ACINOX suffered repercussions in this
period for 9 million 70 thousand dollars with which more than 37,300 tons of
corrugated bars could have been manufactured, enocugh to build some
24,800 apartments in multi-family buildings, representing a benefit for more than
99,200 Cubans,

The metal factory Antillana de Acero cannot obtain spare parts for the engines
of the continuous casting machine of the US-hased EMERSON group. They have
to be purchased through other suppliers and manufacturers. f we had direct
access to the manufacturer, the cost of the replacement parts would have been
10,200 Euros, a price that increases to up to 21,000 Euros because intermediaries
are being used.
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The English company AMETEK cancelled the purchase order by
Procurement Customer Services of the International Atomic Energy Agency
(IAEA) to sell Cuba a Digital Signals Processor {DSP) in the framework of
the ARCAL RLA2013 project of biomonitoring, destined for the Centre for
Technological Applications and Nuclear Development (CEADEN) of the
Nuclear Agency of Cuba. AMETEK argued that it couild not send this
equipment to Cuba because it was covered by the embargo laws. Said
equipment was destined for the technique of X-Ray Fluorescence (FRX)
with the aim of replacing the Canberra multi-channe! analyzer (Series 30)
acquired in [AEA in 1983, which presents many problems due to the length
of time it has been in use and it was envisaged that it would be used to
measure the concentrations of heavy metals in biomonitoring atmospheric
pollution in Havana,

On December 8, 2009, the Cuban company Construimport applied to
import 15 excavators matts 20 rear loaders and 4 motorized levelers for an
estimated value of 5 million 500 thousand dollars from the Japanese firm
“Komatsu Brasil Int” via the Brazilian Enterprise SURIMPEX. Komatsu Ltd.,
a company that for many years was the leader in the Cuban market for its
construction equipment, answered that the Enterprise is a subsidiary of
Komatsu Latin America established under US norms and therefore could
not make sales to Cuba.

SIEMENS of Mexico declined to participate in the offer of spare parts for
the electric arch oven of the Cuban company Antillana de Acero, which at a
certain time had supplied the Mexican company Fuch acyuired by Siemens.
Due to embargo regulations, that company refused to comply with its
obligations with Cuba and the required elements had to be acquired in a
European country at a higher price and with a longer defivery period.

During 2009 we were looking for an offer for technolegical equipment for
a 3-line continuous casting machinery for the steel company ACINOX in the
province of Las Tunas that would allow us to increase production levels
from 250,000 tons of steel a year to 300,000 tons. When the manufacturer
SVAI, in Linz, Austria, one of the leading companies in this field in the
world, was contacted, it answered in June 2009 that due to the fact that its
home-office and owner, Siemens AG, frades on the New York Stock
Exchange, they are obliged to comply with the embargo against Cuba.

Supplying parts and spare parts for civilian aircraft Bandeirante EMB-110,
operated by the Cuban airline Aerocaribbean, S.A, and manufactured by
the Brazilian aeronautical consortium EMBRAER was denied. As a result of
the embargo its possible acquisition was processed by intermediaries with a
subsequent increase in financial cost of between 20 and 40% of its sale
price.
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Cuban marinas; 27 million 400 thousand doltars for the increased purchase
expenses for freight, prices, higher taxes and interest, greater inventory and
immobilization of financial resources, mainly of the Caracof chain of stores and the
Comercializadora ITH, and 40 million for restrictions in electronic business.and
other online facilities.

Because of the prohibition on trips to Cuba by US citizens, the Cuban tourism
industry in 2009 [ost one thousand 30 million dollars, starting from the premise that
15 % of Americans who travel to the Caribbean as tourists would have also come
to Cuba if the trips were not prohibited.

One can presume, bearing in mind the stafistics of the Caribbean Tourism
Organization at the end of March 2010, that just like other destinations in the
region and as an effect of the crisis, the flow of Americans to Cuba — if one were to
eliminate the prohibitions on travel — would also have been affected for around
8 %. Thus, one can estimate that during 2009, approximately 1 million
585 thousand US tourists could have travelled to Cuba.

Also, Cuban hotels can only use the Amadeus system, one of the four great global
distribution systems, GDS international, since three of them —Sabre, Galileo and
Worldspan— are US companies. Other intermediary suppliers of these services
are unable {0 associate with Cuban tourist entities for fear of being fined and
seeing their sales to the US threatened.

in civilian aeronautics in Cuba repercussions from the embargo from
May st 2009 fo April 23, 2010, are estimated at 265 million 830 thousand
210 dollars.

The US world monopoly on the manufacture of commercial planes and their
components, spare parts and aircraft, airport and airplane services technology, as
well as their participation in manufacturing and an important percentage of shares
in other commercial aviation industry consortiums as in Europe, prohibits Cuban
airlines from purchasing aircraft, equipment and parts that are not just American
but which also come from other aeronautical industries such as the European
industries. For those reasons, Cuba must also lease less efficient aircraft under
abnormal and unfavourable conditions.

There are regular charter flights operating to and from Cuba, various US airines
such as Miami Air, American Eagles, Guif Stream, Sky King and others flying from
Miami, Los Angeles and New York to several Cuban airports where the Cuban
State provides all the facilities for their aperations. Nevertheless, the
US government does not authorize Cuban airlines to fiy in their territory.

On the other hand, while hundreds of American airline flights are daily flying over
Cuban air space en route to Central and South- America, because of the limitations

.on flying over US territory from Canada towards the central-eastern area of Cuba
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In 2009, OFAC fined 7 entities for violating the embargo against Cuba for a total of

$315,503. The total amount of fines applied to individuals and enfittes was

$340,678 dollars. In the first half of 2010, fines on companies totalied

2 million 221 thousand 671 dollars. OFAC applied other million dollar fines not just

because of commerce with Cuba, but with other countries by virtue of unilateral
' coercive measures.

Some examples of sanctions applied to US companies and those in third countries
follow:

Harassment and sanctions on third country companies

¢ On August 24, 2009, OFAC fined the banking group with head offices in
Ausfralia, Australia and New Zealand Bank Group, Ltd., for a fotal of
5 million 750 thousand dollars for getting involved in financial transactions
related to Cuba and Sudan.

+ December 16, 2009, OFAC fined the Credit Suisse Bank 536 million dollars
for violating provisions of the embargo and carrying out financial
transactions with several countries sanctioned by the United States, among
which was Cuba. In our case, it is proposed that the Credit Suisse made 32
electronic transactions for $323,648 through banking institutions based in
the US.

« March 18, 2010, that same Office imposed a criminal fine on the Swedish
subsidiary of the chemical company Innospec Inc. with home offices in
Delaware, for 2 million 200 thousand doilars for seiling an additive for
gasoline to Cuba.

Harassment and sanctions on US individuals and companies

s On May 12, 2009 the Securities Exchange Commission (SEC) sent a letter
to INTEL asking it for information about its business with countries subject
to unilateral sanctions, among them Cuba. The origin of this reguest was
an article c< the AP news agency printed on May 2nd stating that
computers in Cuba were using Celaron processors, manufactured by this
company.

=+ On May 29, 2009, OFAC informed that Libery International Holdings Inc.
was fined § 35,211 for having participated as insurer for a business linked
to the Cuban government. An individual was also fined $ 1,175 for buying
Cuban cigars on the Internet.

« On July 1st, 2009, Philips Electronics of North America Corporation, based
in New York, was fined § 128,750 because an employee travelled to Cuba
without a permit for the mm_m of some medical equipment for a foreign
affiliate.
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been able to count on these resources, we would have been able to finance the
manufacture of 16 million 700 thousand good quality school notebooks, which
accounts for 18% of the notebooks required for one school year.

The nqm:muo.:mmo: sector has not escaped the negative effects of the embargo.

The ARIES S.A company's basic function is attending to cruise ships and
passengers that arrive in the country. Its operative capacity varies in an
approximate traffic of 1 million 200 thousand cruise passengers and 1092 landings
of cruise ships each year. If the Cuban embargo did not exist, and acecording to
indicators drawn up by the Association for Caribbean and Florida Cruise Ships
(FCCA), the earnings for our country would be in the range of 125 million 300
thousand 442 dollars per year.

The NAVEGACION CARIBE Company cannot acquire spare parts and other
materials necessary for its ships on the American market, and so it has had to
seek out European markets with the corresponding increase of freight charges.
Between April 2009 and March 2010 the repercussions for this amounted to
525 thousand dollars.

The activity of Harbour Pilots of Cuba has been affected by the delay and
increased cost generated by repairs to passenger maritime transportation vessels.
Such is the case of the vessel Rio “Las Casas” that needed to have its propeller
engines replaced. Those engines are manufactured in the US and so it was
necessary to transport them from the United States fo a third country on ancther
continent and from there to Cuba, with the maa:_o:m_ cost of freight involved,
causing losses of $ 16,788.

The Informatics and Communications sector has also been severely affected
by the appiication of the embargo. In the period being analyzed, around 61 million
240 thousand 430 doltars of income have been lost.

Despite the talks which began in September 2009 between the Cuban Postal
Corporation and the United States Postal Service, with the intention of returning
regular service, the embargo policy continues to prevent the sending of direct matl,
bringing with it the corresponding repercussions. Should mail traffic between the
two countries increase, it is calculated that Cuba would be benefitted by at least
1 million 500 thousand dollars.

During this _umzoa the Telecommunications Company of Cuba (ETECSA) has
lost around 52 million 868 thousand dollars due to repercussions on production
and services, additional freight charges, repercussions because of not being able
to access American technology, etc.  Acquisition of equipment and spare parts
having US patents and which are essential for the development and maintenance
of the Cuban telecommunications companies are acquired on the international
market under severe control and supervision measures, as well as at a
considerable increase in their value. :
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The Institute of Oncology and Radiocbiclogy cannot use Radioactive
lodine plates for the treatment of children and adults suffering from
retinoblastorna (congenital tumors growing on the retina) since they cannot
acquire these since they can only be bought in the US. This technology ‘is
mostly used for the treatment of children since it permits treatment of the
tumor on the retina, saving vision in the affected eye and the appearance of
the face. Faced with this shortage, the only alternative is to remove the eye
and in some cases both eyes, a procedure which, besides being invasive,
carries with it severa limitations for the lives of the patients.

This institute has approximately 1600 patients per year who are affected by
the impossibility of acquiring the refills for Philips Tomography. Of these
patients, 250 face serious difficulties in the planning of their radiotherapies.
Not having this technology means that the imprecision rate of the treatment
increases from 3 to 5 % and the radiotherapy services are adversely
affected since the limits and forms of the tumors cannot be precisely
determined.

Cuba has no access to Temozolamide (Temodar), specific cyfostatic
medicine for use in tumors of the central nervous system (gliomas and
astrocytomas). This disease affects approximately 250 patients every year,
and of these around 30 are children. Use of this medicine would
significantly increase survival and quality of life for the patients, since the
medicine has very few adverse effects and can be relatively easily
administered in comparison with other medicines.

Cuba is denied the right to acquire non-ionic iodine contrast, a product that
has a bearing on the quaiity of imaging studies of patients with tumors. Use
of this medicine would increase the efficacy of diagnoses and there would
be no risk of allergic reactions to the contrast which on oceasion has very
serious results. :

Cuban hospitals are deprived of the possiblity of obtaining the reactive
SILANE, soid by Sigma, which is used to adhere histological sections to
slides for special techniques in immunohistochemistry and hybridization.
Without ‘this reactive one cannot process malignant tumors and other
infectious diseases, something that prevents the application of modem
techniques that are necessary for diagnosis, prognosis and treatment of
these diseases.

The Hermanos Ameifeiras Hospital, in Havana, cannot make
tomographic studies on more than 5,000 patients, particularly the Angio-
TAC, something that is vital for the study of cerebrovascular diseases due
to the non-compliance of Phillips in supplying the spare parts for two
tomographs.
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On the other hand, in-the context of the embargo and political hostility, in 2009 a
new risk situation with potential repercussions sprang up, tied in with the intentions
of some plaintiffs in legal cases against the Cuban State in US courts to take over
Cuban commercial brands and patents as a form of compensation..

It iz still impossible to estimate the effects on Cuban companies, owners of
commercial brand names and patents in the US, any further than their deterrent
effect on potential business.

In February of 2010, the US Patents and Trademarks Registry Office (USPTO)
published the transfer of 44 brands and 58 patents belenging to Cuban entities in
the name of Nilo Jerez. One of these patenis didn't even appear in the procedural
request presented to the federal courts, in fact, it wasn't even granted at the time
of the request.

At a routine check made on April 12, 2010, on the USPTO website, it was noted
that Nilo Jerez continues to be documented as the owner assigned to the
registrations of the Cuban institutions CIM, CNIC and DALMER.

From June of this year, the Federal Court of the Eastern District of Virginia, the
Federal Court of the District of Columbia and the Federal Court of the Southern
District of Florida must make a statement about the absurd demands for
compensation presented against Cuba by relaives of the American mercenary
Robert Ofis Fuller and the Cuban-American Nilo Jerez, who got favourable
verdicts for various hundreds of millions at legal trials manipulated politically by
anti-Cuban elements fundamentally based in Florida.

Finding it impossible to satisfy their demands with Cuban funds frozen in that
country, already ransacked by a long chain of spurious judicial rulings against
Cuba, the plaintifis would like to do it at the cost of an illegal auction of Cuban
brands and patents that were duly registerad in the United States.

Should decisions in these Courts be produced in favour of the plaintiffs, a very
negative precedent for future economic-commercial relations between the two
countries would be established. It would aiso constitute a serious violation of
international obligations of the United States of America in the matter of
inteftectual property.

The US has legally binding obligations by virtue of the international treaties
referring to intellectual property, in particular those that derive from the Paris
Covenant for the Protection of Industrial Property, the Inter-American Convention
for the Protection of Commercial Brands and Trade, and the Agreement on
Aspects of industrial property Related to Trade (ADPIC Agreement) of the World
Trade Organization, all of which oblige that country, as State Party, to provide
protection for brands and patents of companies and institutions of all countries,
including Cuba. .
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FOOD

During the period we are analyzing, conditions under which Cuba had to make
fundamental purchases of foods from American companies remained onerous and
difficudt.

The US government continues to set up obstacles for such purchases and there
has been no action made to carry out these sales in accordance with the norms,
channels and regular practices of international commerce.

In June 2009, the US International Trade Commission published a report on the
agricultural sales to Cuba where it was recognized that among the factors limiting
commerce between the two countries were: the difficult payment conditions for
Cuban importers; additional warehousing costs or extended stay costs affecting
Alimport due to bureaucratic roadblocks; the complicated and slow process of
obtaining licences for the exporters who need to travel to Cuba; travel restrictions
on Cuban negotiators; penalization by US laws of the foreign vessels that dock in
Cuban perts and purchases made by the Cuban govemment from certain
countries for geopolitical reasons. The Commission supposes that an eventual
lifting of financial restrictions and bans on fravel by Americans would cause an
increase in US agricultural sales fo Cuba that would be between 924
dollars and one thousand 200 million doilars, something that would signify
between 49% and 64% of the total agricultural purchases by Cuba.

The foillowing examples ifustrate the situation:

* ALIMPORT, the company which imports foods, had repercussions to the
effect of 102 milion 900 thousand dollars because of “Risk Country”,
banking and financial costs dealing with payment instruments. If the funds
had been.available, we might have acquired 337,000 tons of wheat or
451,000 tons of corn or 109,000 tons of chicken at average prices in 2008.

* According to information from the US Department of Agriculture Service of
Economic Research, in 2009 this country imported more than
3 million 82 thousand TM of raw sugar, of which 1 million 370 thousand TM
was under quota. Since Cuba didn't have access to the preferential and
futures market of New York, during the period we are analyzing it had
repercussions of close to 49 million USD, taking into account the current
volumes of production and expaorts of our country.

e Without access to the US market, The Union of Beverages and Soft
Drinks is forced to impart the aging barrels for rum from European markets;
for this purpose it had to spend an additional $ 284,700.
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3.3 Financial and Banking Repercussions

In the period being analyzed the Cuban banking and financial sector continues
being permanently submitted to a policy of hostility and isolation by the US
government that was manifested by placing impediments on obtaining external
funding, on the infroduction of obstacles for any financial operation and the
creating of delays and cancellations for commercial-financial negotiations, even in
their final phases.

Every year, the embargo reduces the possibility of using correspondent banks,
making transactions more complicated, besides those already wellbknown
limitations on the use of the dollar as payment; this has forced the banking and
financial system to explore new ways or alternatives to be able to continue doing
financial operations with banks abroad.

Repercussions of a general nature for Cuban banks and financial institutions in
this period were:

« Additional payments in order to effectuate payments in currencies different
from those contracted (US dollars); this implies assuming risks because of
the type of exchange rate, making operations doubly expensive in these
cases.

» The impossibility of opening accounts in Swiss Francs in some of the top-
ranking Swiss Banks.

+ The necessity of keeping minimal balances in Cuban accounts abroad
before the risk of an embargo.

* The impossibility of making payments to beneficiaries of letters of credit in
their terms of domicile, having to do so through banks in another region,
thus making it more expensive. )

+ Making sales or funding operations using less than advantageous terms,
before the impossibility of a variety of offers willing to negotiate with Cuba.

+ Placing 100 % collateral to confirm non-financed letters of credit, with
subsequent freezing of funds from the moment of their issue.

» The impossibility of processing remittances coming from collaborators, Latin
American students and Cuban communities from Central and South
America, due to the strong influence of the United States of that region’s
banks.

e Pressure on procedures of external loans that have repercussions on
increasing the financial costs of operations and force Cuban banks into
structuring funding with foreign institutions, to establish mechanisms that
will suitably oppose the resirictions deriving from the embargo and .the
credit evaluation of the country, authorized by qualifying agencies that
ansiver to the interests of American capital. .
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EDUCATION

Despite efforts made by the Cuban government to guarantee quality education for
all, the effects of the embargo translate into daily shortages affecting the
processes of learning, research and scientific work of students and professors in
general.

Some examples follow:

In the pericd being analyzed, the total amount of Cuban imports in this
sector was reduced to 18 million 200 thousand dollars, of this 10 percent
was destined to pay freight. If Cuba had had access to the US market it
would have only dedicated 3.7 % to the payment of freight and so would
have been able to acquire OFFSET paper to print all the textbooks
necessary for each education level, all the geometry sets for mathematics
courses at the primary and special education levels, and 150,000 sets of
markers for acrylic blackboards required for computer education in the
entire country for one school year.

Cuba has not been able to acquire the necessary equipment to set up
80 therapeutic classrooms for children with motor disabilities since it cannet
access the US market and must use markets that are farther away and
more expensive. The cost of these classrooms is around 14,000 Euros on
the European market; however in the United States that cost would not
exceed $ 8,000,

In the period being analyzed, the Higher Education sector has suffered
losses of 3 million 546 thousand 692 dollars; this includes repercussions on
production and services, no access to American technology, relocation of
markets and their monetary-financial consequences.

The Universify of Havana has seen its service to professors and students
imited in their access to the internet because it is done from a site in Cuba.
This happens, for example, with the updating of software such as the
Sun Microsystem JAVA.

Applied Biosystems refuses to sell Cuba equipment for DNA sequentiation
along with machines for Polymerase Chain Reaction {PCR) that are needed
in molecular biclogy fabs. To acquire any of these devices they have to
resort to intermediaries, and that increases the prices and means a loss in
research time.
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According to the Report on World Investments in 2009 published by the United
Nations Conference on Trade and Development (UNCTAD), the US maintained its
position as the number one country to receive and issue direct foreign investment.
{DFI).

in Latin America and the Caribbean the IED entry flow in 2008 increased 13 %,
reaching 144 thousand million doliars in spite of the global crisis. Growth among
sub-regions behaved differently: there was an increase of 29% in South America and
a decrease of 6% in Central America and the Caribbean, a region directly affected by
the slow-down of the American economy.

To determine the estimated investment flow that Cuba might have received if the
embargo did not exist, we started with the analysis of the 2000 to 2008 period,
considering in the first place the accumulated investment flow received by some
Central American and Caribbean countries in the different sectars of their economies
and those from the United States. Thus, we summarized countries having
econamies that were comparable to Cuba and with similar characteristics in terms of
geographic¢al, climatic and socio-cultural conditions, developing countries or those
having intermediate development.

Within the group of Central American and Caribbean countries having similar
characteristics- to Cuba, we selected Costa Rica, Honduras and the Dominican
Republic and, as part of the countries which, fike Cuba, are considered Intermediate
Development Countries (IDC) according to classification by the Latin American
Integration Association (ALADI), Peru, Colombia and Uruguay were chosen.

In the following Table, the total foreign investment flow and those from the United
States are shown, received by couniries mentioned above between the years 2000
and 2008. .

Total accumulated Accumulated % of
flow |ED incomes in capital flow from | participation
millions of dollars (1) the US in millions | of
. of dollars (2 investments
Countries @ from the US
out of total
investments
(21
Costa Rica 6 902 3948 57%
Honduras 4 057 1752 43%
Dominican Rep. 8750 3594 41%
Colombia 25 839 6 465 25%
Peru 6 107 947 16%
Uruguay 2087 785 38%

Source: Regional panorama of direct foreign investment in Latin America and the
Caribbean. Economic Commission for Latin America and the Caribbean (ECLAC),
2008. :
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« UCS INC did not answer requests for offers made by the Cuban company
CONSUMIMPORT for the purchase of sports articles for the development
of baseball. Faced with no answer, the Cuban company has been forced to
use an intermediary and make the purchase on a third market, with the
subsequent increase in costs reaching $ 3,000 for one operation.

Also, the US government prevented the participation of numerous American
scientists, artists and academics at meetings and events held on the island, by not
granting them permits to travel fo Cuba. Among these, we describe the following:

» Thirty American specialists who would have participated in the XX International
Orthopedics and Traumatology Congress held on September 21 to 26, 2009.

+ Representatives from the National Oceanic and Atmospheric Administration to
participate in the Workshop on Maritime Conservation ColacMar Cuba 2009.

s The sponsors of the New York Philharmonic which had to cancel its concert in
Cuba in Cctober of 2008.

« A substantial representation of Americans to Cuban cultural events such as
Festival Jazz Plaza, the Festival of New Latin American Film last December
and the Biennale of Havana.

+ Various American scientists who had wanted fo participate in the il
International Symposium on Mechanical Ventilation and Blood Gases, in the
province of Villa Clara, April 22 to 24, 2010.

CHAPTER Hl. REPERCUSSIONS ON THE FOREIGN SECTOR OF THE
ECONOMY

3.1 Repercussions on Foreign Trade

Repercussions registered from April 2008 until March 2010 by foreign commerce
enterprises  total 155 million 500 thousand dollars, lower by almost
87 million dollars, about 36 %, as compared to 242 million 400 thousand dollars
registered in the same period of 2008-2009, due to the reduction in world trade
and commercial loans because of the world crisis. However this does not mean
-that the impact of the embargo on the foreign sector has been reduced in its
intensity and its persistence; quite the contrary.
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The principal repercussions on foreign trade depend on the following factors:

+ The impossibility of access to the US market forces us to use intermediaries
with the subsequent rise in the cost of goods, freight and insurance charges
increase because we must use more distant markets such as Asia and
because income from exports of goods and services are no longer being
earned.

» The increase in the cost of funding for the sc-called risk country mmmoo_mﬁma
with the US embargo.

+ Prohibition on the use of the dollar and the necessity of using other
currencies, thus causing an increase in costs due to rates of exchange m:a
their fluctuations.

= Other repercussions due to additional costs for operations via banks in third
countries, banking commissions and types of payment instruments.

From March 2009 and in the first months of 2010, directives from President
Obama or measures deriving from legislative initiatives introduced in laws
approved by the US Congress were announced and implemented; these referred
to matters of interest to trade and like issues.

Nevertheless, what was approved did not modify any legislative provision related
to the embargo against Cuba. It just meant, basically, a loosening up of some
restrictions and not providing funds at the request of the US government for
application to the measures adopted under the 2000 The Trade Sanctions Reform
And Export Enhancement Act {TSRA) and the extreme measures adopted by the
Bush administration.

In the case of modifications on travel regulations for US businessmen in the
agriculiural sector by granting a general licence, its impact was reduced by the
establishment of determinate informative requirements for businessmen, as well
as because of the need fo adapt to a daily expense in Cuba that was not
previously strictly controllied.

Under this general licence, US businessmen must hand over to OFAC two written
reports, one 14 days before travelling and the other one 14 days after having
returned from the trip. The first report will identify the manufacturer or supplier and
the activities to be engaged in. The second report will describe the commercial
activities, persons with whom meetfings were held and expenses while in Cuba.

Thus these loosening-up measures, in the context of the numerous and strict

conditions in existence for the sales of agricultural and health sector products in
Cuba, are very limited and clearly insuffi o_m:ﬁ
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