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TOWARDS NAMA MODALITIES 

 

Introduction 
 

 I present this document for submission to the Trade Negotiations Committee in response to 

the request of Members for proposed language of full modalities for the Non-Agricultural Market 

Access (NAMA) negotiations.  I regret that I am unable to fulfil that mandate, as a result of the failure 

of the Negotiating Group to find consensus on many important issues, and that the present report is, at 

best, a step in the direction of full modalities.  This explains the title of my document. 

 

 This also explains why I decided to preserve the structure of my April 28, 2006 report to the 

TNC for this document.  I believe that this format remains an effective mechanism to display the 
mandate of the negotiations, the results of the negotiations thus far and the principal issues and 

options on questions that remain unresolved.  To recall this format: 

 

- the first column contains Annex B of the General Council decision of 1 August 2004 

(commonly referred to as the "NAMA Framework"), as amended or supplemented by the 

relevant paragraphs of the Hong Kong Ministerial Declaration.  The additions from the 

Ministerial Declaration have been indicated in bold;   

 

- the second column shows possible modalities language. In some cases the issue has 
matured and the language is agreed.   In other cases it was a simple transposition of the 

language in the July Framework.  In yet other instances, it is language that I felt I could 

risk proposing on my own responsibility.  Rest assured, those instances are a few: I took 
such initiative only in those cases where I felt that the points of divergence were not that 

entrenched and could be bridged at this time; and 

 

- the third column is the Chair’s commentary on the issues.  I have not given an exhaustive 

narrative of the position of Members.  Instead, I have briefly presented the issues and, in 

some instances, taken the liberty of providing some guidance for future discussions.  In 

others instances, I felt I could not provide guidance because Members were unable to 

create that opportunity for me.   

 
 Where this document diverges from my April report is in the inclusion of an Annex.  In this 

Annex, I have reproduced the various textual proposals submitted to the Negotiating Group on issues 

on which we do not yet have consensus and where the divergence is too great for me to bridge at this 
time.   While this will certainly give Members a comprehensive picture of where we stand on all 

NAMA issues, it will not make their lives any easier.  On some issues, as you will discover, the 

Annex represents a complex menu of options which Members will not have an easy time navigating.  
 

 There is another important dimension to the NAMA negotiations and to the interpretation of 

both the agreed modalities and the possible options for resolving outstanding issues presented in this 

document.  This is what I have referred to as the “brackets” on the entire NAMA negotiations – that 

is, the agriculture negotiations.  The simple fact is that progress in the NAMA negotiations have, at all 

times, been both constrained by and conditional upon progress in the agriculture negotiations.  This is 

true both in respect of the overall negotiations and in respect of specific issues, including the level of 

ambition in the formula, the overall degree of flexibilities, and the treatment of preference erosion, 

small, vulnerable economies and recently acceded Members.   
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 Over the past few weeks, I have been trying to obtain agreement on the “architecture” for 
resolving  each of the issues.  My intent was to prepare a final stage in the negotiations which would 

be concentrated only on the numbers – the level of ambition.  I cannot claim much success.  We were 

able to confirm the architecture of the treatment of paragraph 6 countries and to agree on the 
substance of the issues related to least-developed countries.  On other issues, I can claim only partial 

success. In respect of small, vulnerable economies and recently acceded Members, we have 

tentatively agreed only partial elements of the final solution.  On the remaining issues, I can offer no 

more than possible approaches to finding an eventual solution.   

 

 I have faithfully adhered to the principle of the bottom-up approach, and this document is a 

reflection of the degree of convergence between Members on the issues.   
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G
ro

u
p
 a

n
d
 m

y 
c
o
n
su

lt
a
ti
o
n
s 

w
it
h
 M

em
b
er

s,
 I

 b
el

ie
ve

 

th
a
t 

th
er

e
 
is

 
b
ro

a
d
er

 
a
n
d
 
st

ro
n
g
e
r 

su
p
p
o
rt

 
fo

r 
th

e 

si
m

p
le

 S
w
is

s 
fo

rm
u
la

 w
it
h
 t
w

o
 c

o
ef

fi
ci

e
n
ts

 a
n
d
 t
h
a
t 
th

e
 

d
is

c
u
ss

io
n
s 

sh
o
u
ld

 f
o
cu

s 
o
n
 t
h
is

 s
tr

u
c
tu

re
 a

s 
th

e 
m

o
re

 

li
ke

ly
 
to

 
a
tt
ra

ct
 
a
 
c
o
n
se

n
su

s.
 
It
 
sh

o
u
ld

 
b
e 

n
o
te

d
, 

h
o
w
ev

er
, 
th

a
t 
th

is
 s

u
p
p
o
rt
 d

e
p
en

d
s 

o
n
 t
h
e 

le
ve

l 
o
f 
th

e 

co
ef

fi
ci

e
n
ts

 a
n
d
 w

h
et

h
er

 t
h
ey

 w
il
l 
d
el

iv
er

 o
n
 M

em
b
er

s'
 

in
te

rp
re

ta
ti
o
n
s 

o
f 

th
e 

D
o
h
a
 

m
a
n
d
a
te

 
a
n
d
/o

r 

p
a
ra

g
ra

p
h
 

2
4
 

o
f 

th
e 

H
o
n
g
 

K
o
n
g
 

M
in

is
te

ri
a
l 

D
ec

la
ra

ti
o
n
. 

P
u
tt
in

g
 
th

is
 
in

 
d
if
fe

re
n
t 

te
rm

s,
 
th

e 
ke

y 

q
u
es

ti
o
n
s 

a
re

: 
(1

) 
th

e 
in

te
rp

re
ta

ti
o
n
 o

f 
“
le

ss
 t
h
a
n
 f
u
ll
 

re
ci

p
ro

ci
ty

 i
n
 r

e
d
u
c
ti
o
n
 c

o
m

m
it
m

en
ts

”
; 

(2
) 

th
e 

ex
te

n
t 

to
 w

h
ic

h
 “

re
a
l 
m

a
rk

et
 a

cc
es

s”
 m

u
st

 a
ls

o
 b

e 
a
ch

ie
ve

d
; 

a
n
d
 (
3
) 
th

e 
co

m
p
a
ra

b
il
it
y 

o
f 
a
n
y 

o
u
tc

o
m

e 
in

 N
A
M

A
 t
o
 

th
e 

a
m

b
it
io

n
 a

c
h
ie

ve
d
 i
n
 A

g
ri

cu
lt
u
re

. 
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J
u
ly
 F
r
a
m
e
w
o
r
k
, 
m
o
d
if
ie
d
 o
r
 s
u
p
p
le
m
e
n
te
d
 b
y
 t
h
e
 

H
o
n
g
 K
o
n
g
 M

in
is
te
ri
a
l 
D
e
c
la
r
a
ti
o
n
 (
in
 b
o
ld
),
  

a
s 
a
p
p
r
o
p
r
ia
te
 

M
o
d
a
li
ti
es
 

C
h
a
ir
m
a
n
's
 r
e
m
a
r
k
s 

 
 

F
o
rm

u
la

 c
o
ef

fi
ci

en
ts
 

 T
h
er

e 
is

 n
o
 c

o
n
se

n
su

s 
o
n
 t
h
e 

co
ef

fi
ci

e
n
ts

 f
o
r 

th
e 

ta
ri

ff
-

re
d
u
ct

io
n
 

fo
rm

u
la

. 
 

I 
d
o
 

n
o
t 

b
el

ie
ve

 
th

a
t 

th
e
 

d
is

c
u
ss

io
n
s 

in
 t
h
e 

N
e
g
o
ti
a
ti
n
g
 G

ro
u
p
 p

ro
vi

d
e 

a
 b

a
si

s 

o
n
 
w

h
ic

h
 
to

 
es

ta
b
li
sh

 
th

e 
co

ef
fi
ci

e
n
ts

, 
o
r 

ev
en

 
to

 

p
ro

p
o
se

 a
 r

a
n
g
e 

o
f 
n
u
m

b
er

s 
w
it
h
in

 w
h
ic

h
 t
o
 f
o
cu

s 
th

e 

d
is

c
u
ss

io
n
 

   5
. 
W
e
 
fu
rt
h
er
 
ag
re
e 
o
n
 
th
e 
fo
ll
o
w
in
g
 
el
em
e
n
ts
 

re
g
ar
d
in
g
 t
h
e 
fo
rm
u
la
: 

 

 

−
 
P
ro
d
u
ct
 c
o
v
er
a
g
e 
sh
al
l 
b
e 
co
m
p
re
h
e
n
si
v
e 
w
it
h
o
u
t 

a
 p

ri
o
ri

 e
x
cl
u
si
o
n
s.
  

 1
8
. 

W
e
 
ta
k
e
 
n
o
te
 
o
f 

th
e
 
le
v
e
l 

o
f 

c
o
m
m
o
n
 

u
n
d
e
r
st
a
n
d
in
g
 
r
e
a
c
h
e
d
 
o
n
 
th
e
 
is
su
e
 
o
f 
p
ro
d
u
c
t 

c
o
v
e
r
a
g
e
 
a
n
d
 
d
ir
e
c
t 
th
e
 
N
e
g
o
ti
a
ti
n
g
 
G
r
o
u
p
 
to
 

r
e
so
lv
e 
 d
if
fe
re
n
c
e
s 
o
n
 
th
e
 
li
m
it
ed
 
 
is
su
e
s 
th
a
t 

r
e
m
a
in
  
a
s 
q
u
ic
k
ly
 a
s 
p
o
ss
ib
le
. 

 

 

E
le
m
e
n
ts
 r
eg
a
r
d
in
g
 t
h
e
 f
o
r
m
u
la
 

 W
e 
fu
rt
h
er
 a
g
re
e 
o
n
 t
h
e 
fo
ll
o
w
in
g
 e
le
m
e
n
ts
 r
eg
ar
d
in
g
 

th
e 
fo
rm
u
la
: 

  (a
) 
 P
ro
d
u
ct
 
c
o
v
er
a
g
e 

sh
al
l 

b
e 

c
o
m
p
re
h
en
si
v
e 
  
  
 

w
it
h
o
u
t 

a
 

p
ri

o
ri

 
ex
cl
u
si
o
n
s 
as
 
re
fl
ec
te
d
 
in
 

d
o
c
u
m
en
t 
[.
..
].
 

 

E
le
m
e
n
ts
 r
e
g
a
rd
in
g
 t
h
e 
fo
rm
u
la
 

     P
ro

d
u
ct

 C
o
ve

ra
g
e 

 T
h
er

e 
is

 n
o
 c

o
n
se

n
su

s 
o
n
 p

ro
d
u
ct

 c
o
ve

ra
g
e.

  
T
h
er

e 
is

 

a
 
w

id
e
 
vi

e
w

 
th

a
t 

th
e 

id
e
a
l 

o
u
tc

o
m

e 
w

o
u
ld

 
b
e 

a
n
 

a
g
re

ed
 l

is
t 

w
it
h
 n

o
 d

ev
ia

ti
o
n
s.
  

H
o
w

ev
er

, 
in

 l
ig

h
t 

o
f 

th
e 

im
p
a
ss

e 
in

 
th

e 
N
e
g
o
ti
a
ti
n
g
 
G

ro
u
p
, 

I 
ta

b
le

d
 
a
 

p
ro

p
o
sa

l 
fo

r 
a
n
 a

g
re

e
d
 l

is
t 
(J

O
B
(0

6
)/
1
2
6
/R

ev
.1

) 
th

a
t 

w
o
u
ld

 
in

cl
u
d
e 

a
 f

o
o
tn

o
te

 
re

co
rd

in
g
 
th

e 
d
ev

ia
ti
o
n
 
o
f 

tw
o
 
M

em
b
er

s 
w
it
h
o
u
t 

a
lt
er

in
g
 
th

e
 
ri

g
h
ts

 
o
f 

o
th

e
r 

M
em

b
e
rs

. 
  

 M
o
st

 
M

em
b
er

s 
a
re

 
in

 
fa

v
o
u
r 

o
f 

a
n
 
a
g
re

e
d
 
li
st

 
a
n
d
 

w
er

e 
u
n
co

m
fo

rt
a
b
le

 
w
it
h
 

th
e 

p
ro

p
o
se

d
 

fo
o
tn

o
te

. 
  

N
o
tw

it
h
st

a
n
d
in

g
 t
h
ei

r 
re

lu
ct

a
n
ce

, 
so

m
e 

M
em

b
er

s 
h
a
ve

 

ex
p
re

ss
ed

 
a
 

w
il
li
n
g
n
es

s 
to

 
a
cc

e
p
t 

m
y 

p
ro

p
o
sa

l.
  

O
th

er
s 

h
a
ve

 
in

si
st

e
d
 

o
n
 

a
n
 

a
g
re

ed
 

li
st
 

w
it
h
 

n
o
 

fo
o
tn

o
te

s 
o
r 

h
a
ve

 i
n
d
ic

a
te

d
 t
h
a
t 
th

ey
 w

o
u
ld

 a
d
d
 t
h
ei

r 

o
w

n
 

d
ev

ia
ti
o
n
s 

to
 

th
e 

fo
o
tn

o
te

, 
ex

a
ce

rb
a
ti
n
g
 

th
e
 

p
ro

b
le

m
. 
  

 It
 w

o
u
ld

 b
e 

u
n
fo

rt
u
n
a
te

 i
f 
w

e 
w

er
e 

n
o
t 
a
b
le

 t
o
 a

c
h
ie

ve
 

fu
ll
 a

g
re

e
m

en
t 
o
n
 t
h
e 

p
ro

d
u
ct

s 
co

ve
re

d
 i
n
 t
h
e 

N
A
M

A
 

n
eg

o
ti
a
ti
o
n
s.
  
T
h
is

 i
s 
es

se
n
ti
a
l 
fo

r 
th

e 
ta

b
li
n
g
 o

f 
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J
u
ly
 F
r
a
m
e
w
o
r
k
, 
m
o
d
if
ie
d
 o
r
 s
u
p
p
le
m
e
n
te
d
 b
y
 t
h
e
 

H
o
n
g
 K
o
n
g
 M

in
is
te
ri
a
l 
D
e
c
la
r
a
ti
o
n
 (
in
 b
o
ld
),
  

a
s 
a
p
p
r
o
p
r
ia
te
 

M
o
d
a
li
ti
es
 

C
h
a
ir
m
a
n
's
 r
e
m
a
r
k
s 

 
 

sc
h
e
d
u
le

s 
a
n
d
 a

ls
o
 e

n
h
a
n
ce

s 
tr

a
n
sp

a
re

n
cy

 f
o
r 
tr

a
d
e
rs

. 
  

It
 m

a
y 

a
ls

o
 a

v
o
id

 d
is

p
u
te

s 
in

 t
h
e 

a
re

a
 o

f 
cl

a
ss

if
ic

a
ti
o
n
 

a
n
d
 r
e
so

lv
e 

th
e 

a
m

b
ig

u
it
ie

s 
fr

o
m

 t
h
e 

U
ru

g
u
a
y 

R
o
u
n
d
. 
  

 In
 s

h
o
rt

, 
m

y 
fi
rs

t 
b
e
st

 s
o
lu

ti
o
n
 i
s 
to

 h
a
ve

 a
n
 a

g
re

e
d
 l
is

t 

w
it
h
 n

o
 d

ev
ia

ti
o
n
s.
  
M

y 
se

co
n
d
-b

e
st

 s
o
lu

ti
o
n
 i
s 
to

 h
a
ve

 

a
n
 a

g
re

e
d
 l
is

t 
w

it
h
 f
u
ll
 t
ra

n
sp

a
re

n
cy

 o
f 
a
n
y 

d
ev

ia
ti
o
n
 

 

  −
 
ta
ri
ff
 
re
d
u
ct
io
n
s 
o
r 
el
im
in
at
io
n
 
sh
al
l 
c
o
m
m
en
ce
 

fr
o
m
 t
h
e 
b
o
u
n
d
 r
at
es
 a
ft
er
 f
u
ll
 i
m
p
le
m
en
ta
ti
o
n
 o
f 

cu
rr
en
t 
co
n
ce
ss
io
n
s;
  
h
o
w
e
v
e
r,
 f
o
r 
u
n
b
o
u
n
d
 t
ar
if
f 

li
n
es
, 
w
e 
a
d
o
p
t 
a
 n
o
n
-l
in
ea
r
 m

a
rk
-u
p
 a
p
p
r
o
a
c
h
 

to
 
e
st
a
b
li
sh
 
b
a
se
 
r
a
te
s 
fo
r
 
c
o
m
m
e
n
c
in
g
 
ta
r
if
f 

r
e
d
u
c
ti
o
n
s.
  
 

 

  (b
) 
 T
ar
if
f 
re
d
u
ct
io
n
s 
o
r 
el
im
in
at
io
n
 
sh
a
ll
 
co
m
m
e
n
ce
 

fr
o
m
 t
h
e 
b
o
u
n
d
 r
at
es
 a
ft
er
 f
u
ll
 i
m
p
le
m
en
ta
ti
o
n
 o
f 

cu
rr
en
t 
co
n
ce
ss
io
n
s;
 h
o
w
ev
er
, 
fo
r 
u
n
b
o
u
n
d
 t
ar
if
f 

li
n
es
, 
w
e 
ad
o
p
t 
a 
c
o
n
st
an
t 
n
o
n
-l
in
ea
r 
m
ar
k
-u
p
 o
f 

[…
] 
p
er
ce
n
ta
g
e 
p
o
in
ts
 t
o
 t
h
e 
M
F
N
 a
p
p
li
e
d
 r
at
e 
in
 

th
e 
b
as
e 
y
e
ar
 
to
 
es
ta
b
li
sh
 
b
a
se
 
ra
te
s 
fo
r 

c
o
m
m
e
n
ci
n
g
 t
ar
if
f 
re
d
u
ct
io
n
s.
  

 

U
n
b
o
u
n
d
 T
a
ri
ff
s  

 T
re

a
tm

en
t 

 T
h
er

e 
is

 c
o
n
se

n
su

s 
o
n
 t
h
e 

a
rc

h
it
ec

tu
re

 o
f 
th

e 
tr
e
a
tm

en
t 

o
f 

u
n
b
o
u
n
d
 
ta

ri
ff
s,
 
w

h
ic

h
 
is

 
a
 
co

n
st

a
n
t,
 
n
o
n
-l
in

ea
r 

m
a
rk

-u
p
. 
  

 M
a
rk

-u
p
 

 T
h
er

e
 i
s 

n
o
 c

o
n
se

n
su

s 
o
n
 t
h
e
 l
ev

el
 o

f 
th

e 
m

a
rk

-u
p
, 
b
u
t 

it
 

is
 

cl
ea

r 
th

a
t 

th
e 

ra
n
g
e
 

is
 

b
et

w
ee

n
 

5
 

a
n
d
 

3
0
 

p
er

ce
n
ta

g
e 

p
o
in

ts
. 

 
W

h
il
e
 

M
em

b
e
rs

 
h
a
ve

 
th

ei
r 

p
re

fe
re

n
ce

s,
 a

n
d
 t
h
e
re

 c
o
n
ti
n
u
e 

to
 b

e 
se

n
si

ti
vi

ti
e
s 
o
ve

r 

lo
w

 a
n
d
 h

ig
h
 u

n
b
o
u
n
d
 r

a
te

s,
 a

 g
re

a
t 
d
e
a
l 
o
f 
fl
ex

ib
il
it
y
 

h
a
s 

b
ee

n
 
si

g
n
a
ll
ed

. 
 
T
h
is
 
fl
ex

ib
il
it
y
 
w

a
s 

ev
en

 
m

o
re

 

a
p
p
a
re

n
t 
a
ft
e
r 

th
e 

si
m

u
la

ti
o
n
s 

o
f 
th

e
 e

ff
ec

ts
 o

f 
va

ri
o
u
s 

fo
rm

u
la

 
a
p
p
ro

a
ch

e
s 

w
er

e 
is

su
ed

, 
a
s 

th
es

e
 

d
em

o
n
st

ra
te

d
 

th
a
t 

th
e 

ef
fe

c
t 

o
f 

th
e 

m
a
rk

- 
u
p
 

is
 

re
la

ti
ve

ly
 s
m

a
ll
 o

n
ce

 t
h
e 

fo
rm

u
la

 i
s 
a
p
p
li
e
d
. 
  

 

  −
 
th
e 
b
a
se
 y
ea
r 
fo
r 
M
F
N
 a
p
p
li
ed
 t
ar
if
f 
ra
te
s 
sh
al
l 
b
e 

2
0
0
1
 (
ap
p
li
ca
b
le
 r
at
es
 o
n
 1
4
 N
o
v
em
b
er
);
 

 

  (c
) 
 T
h
e 
b
as
e 
y
ea
r 
fo
r 
M
F
N
 a
p
p
li
ed
 t
ar
if
f 
ra
te
s 
sh
al
l 
b
e
 

2
0
0
1
 (
ap
p
li
ca
b
le
 r
at
es
 o
n
 1
4
 N
o
v
em
b
er
);
 

     

B
a
se
 y
e
a
r  

 T
h
er

e 
is

 c
o
n
se

n
su

s 
o
n
 t
h
is

 i
ss

u
e.
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J
u
ly
 F
r
a
m
e
w
o
r
k
, 
m
o
d
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d
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u
p
p
le
m
e
n
te
d
 b
y
 t
h
e
 

H
o
n
g
 K
o
n
g
 M

in
is
te
ri
a
l 
D
e
c
la
r
a
ti
o
n
 (
in
 b
o
ld
),
  

a
s 
a
p
p
r
o
p
r
ia
te
 

M
o
d
a
li
ti
es
 

C
h
a
ir
m
a
n
's
 r
e
m
a
r
k
s 

    −
 
cr
ed
it
 s
h
al
l 
b
e 
g
iv
en
 f
o
r 
au
to
n
o
m
o
u
s 
li
b
er
al
iz
a
ti
o
n
 

b
y
 
d
ev
el
o
p
in
g
 
M
e
m
b
er
s 
p
ro
v
id
e
d
 
th
at
 
th
e 
ta
ri
ff
 

li
n
es
 w
er
e 
b
o
u
n
d
 o
n
 a
n
 M
F
N
 b
as
is
 i
n
 t
h
e 
W
T
O
 

si
n
ce
 t
h
e 
co
n
cl
u
si
o
n
 o
f 
th
e 
U
ru
g
u
a
y
 R
o
u
n
d
; 

 

    (d
) 
 

 

 C
re
d
it
 
fo
r 
b
o
u
n
d
 
a
u
to
n
o
m
o
u
s 
li
b
e
ra
li
za
ti
o
n
 
b
y
 

d
e
v
el
o
p
in
g
 c
o
u
n
tr
ie
s 

 T
h
er

e 
is

 n
o
 c

o
n
se

n
su

s 
o
n
 t

h
is

 i
ss

u
e.

 F
ew

 d
ev

el
o
p
in

g
 

M
em

b
e
rs

 
h
a
ve

 
b
o
u
n
d
 
a
u
to

n
o
m

o
u
s 

ta
ri

ff
 
re

d
u
ct

io
n
s 

si
n
ce

 t
h
e 

U
ru

g
u
a
y 

R
o
u
n
d
. 
 W

h
il
e 

so
m

e 
M

em
b
er

s 
h
a
ve

 

n
o
te

d
 
th

e 
im

p
o
rt

a
n
ce

 
o
f 

th
is

 
is

su
e,

 
th

ey
 
h
a
ve

 
a
ls

o
 

a
ck

n
o
w
le

d
g
e
d
 

th
a
t 

it
 

is
 

a
 

d
if
fi
c
u
lt
 

c
o
n
ce

p
t 

to
 

o
p
er

a
ti
o
n
a
li
ze

. 
 

P
er

h
a
p
s 

a
s 

a
 

re
su

lt
, 

u
n
ti
l 

ve
ry

 

re
ce

n
tl
y,

 
n
o
 

p
ro

p
o
sa

l 
h
a
d
 

b
ee

n
 

ta
b
le

d
 

a
n
d
 

n
o
 

d
is

c
u
ss

io
n
 h

a
d
 b

ee
n
 h

el
d
 o

n
 t
h
is

 s
u
b
je

c
t.
  
H

o
w

ev
e
r,
 a

 

p
ro

p
o
sa

l 
w

a
s 
ta

b
le

d
 j
u
st
 b

ef
o
re

 t
h
e 

p
re

p
a
ra

ti
o
n
 o

f 
th

is
 

d
o
cu

m
e
n
t.
  

T
h
e 

p
ro

p
o
sa

l 
su

g
g
es

ts
 t
h
a
t 
a
n
 u

n
sp

ec
if
ie

d
 

n
u
m

b
er

 o
f 

a
d
d
it
io

n
a
l 

p
o
in

ts
 
sh

o
u
ld

 
b
e 

a
d
d
e
d
 t

o
 t

h
e
 

co
ef

fi
ci

e
n
t 

in
 t

h
e 

fo
rm

u
la

 f
o
r 

th
o
se

 l
in

es
 w

h
ic

h
 w

er
e
 

b
o
u
n
d
 a

u
to

n
o
m

o
u
sl

y.
  
T
h
er

e 
h
a
s 
b
ee

n
 n

o
 d

is
c
u
ss

io
n
 o

f 

th
is
 p

ro
p
o
sa

l,
 w

h
ic

h
 d

o
es

 n
o
t 
p
ro

vi
d
e 

sp
ec

if
ic

s 
o
n
 h

o
w

 

to
 a

ss
es

s 
th

e 
v
a
lu

e 
o
f 
th

e 
li
b
er

a
li
za

ti
o
n
 f
o
r 
th

e 
p
u
rp

o
se

 

o
f 
a
d
ju

st
in

g
 t
h
e 

co
ef

fi
ci

en
t.
  
 

 

  −
 
al
l 
n
o
n
-a

d
 v

a
lo

re
m
 d
u
ti
es
 s
h
al
l 
b
e 
c
o
n
v
er
te
d
 t
o
 a

d
 

va
lo

re
m
 
e
q
u
iv
al
e
n
ts
 
o
n
 
th
e 

b
a
si
s 
o
f 

th
e
 

m
e
th
o
d
o
lo
g
y
 

o
u
tl
in
e
d
 

in
 

d
o
c
u
m
e
n
t 

J
O
B
(0
5
)1
6
6
/R
e
v
.1
 
a
n
d
 
b
o
u
n
d
 
in
 

a
d
 

v
a
lo

re
m
 

te
rm
s;
 

 

  (e
) 
al
l 
n
o
n
-a

d
 
va

lo
re

m
 
d
u
ti
es
 
sh
al
l 
b
e 
c
o
n
v
er
te
d
 
to
 

a
d
 v

a
lo

re
m
 
e
q
u
iv
al
e
n
ts
 
o
n
 
th
e 
b
as
is
 
o
f 
th
e 

m
et
h
o
d
o
lo
g
y
 

o
u
tl
in
ed
 

in
 

d
o
c
u
m
e
n
t 

JO
B
(0
5
)/
1
6
6
/R
e
v
.1
 
an
d
 
b
o
u
n
d
 
in
 

a
d
 v

a
lo

re
m
 

te
rm
s;
 

 

A
d
 v
a
lo
re
m
 e
q
u
iv
a
le
n
ts
 

 A
 

u
se

fu
l 

m
u
lt
il
a
te

ra
l 

ve
ri
fi
c
a
ti
o
n
 

p
ro

ce
ss

 
o
f 

A
V
E
 

su
b
m

is
si

o
n
s 

is
 o

n
g
o
in

g
 a

n
d
 w

il
l 
n
ee

d
 t
o
 b

e 
c
o
n
cl

u
d
e
d
 

so
o
n
 a

ft
er

 t
h
e 

e
st
a
b
li
sh

m
en

t 
o
f 
m

o
d
a
li
ti
es

. 
 

 

  −
 
n
e
g
o
ti
at
io
n
s 
sh
a
ll
 c
o
m
m
en
ce
 o
n
 t
h
e 
b
as
is
 o
f 
th
e 

H
S
9
6
 o
r 
H
S
2
0
0
2
 n
o
m
en
cl
a
tu
re
, 
w
it
h
 t
h
e 
re
su
lt
s 
o
f 

th
e 
n
eg
o
ti
at
io
n
s 
to
 
b
e 
fi
n
al
iz
e
d
 
in
 
H
S
2
0
0
2
 

n
o
m
en
cl
at
u
re
; 

  

  (f
) 
 n
e
g
o
ti
at
io
n
s 
sh
al
l 
c
o
m
m
e
n
ce
 o
n
 t
h
e 
b
as
is
 o
f 
th
e
 

H
S
9
6
 o
r 
H
S
2
0
0
2
 n
o
m
e
n
cl
at
u
re
, 
w
it
h
 t
h
e 
re
su
lt
s 
o
f 

th
e 
n
e
g
o
ti
a
ti
o
n
s 
to
 
b
e 
fi
n
al
iz
ed
 
in
 
H
S
2
0
0
2
 

n
o
m
e
n
cl
at
u
re
 t
o
 t
h
e 
ex
te
n
t 
p
o
ss
ib
le
. 

 

N
o
m
en
cl
a
tu
re
 

 M
em

b
e
rs

 h
a
ve

 t
h
e 

o
p
ti
o
n
 o

f 
su

b
m

it
ti
n
g
 s

c
h
e
d
u
le

s 
in

 

H
S
9
6
 o

r 
H

S
2
0
0
2
. 

H
o
w

ev
e
r,
 i

n
 t

h
e 

fo
rm

er
 c

a
se

, 
th

e 

q
u
es

ti
o
n
 

o
f 

fi
n
a
li
zi

n
g
 

th
e 

re
su

lt
s 

in
 

H
S
2
0
0
2
 

w
il
l 

p
re

se
n
t 
a
 c

h
a
ll
e
n
g
e 

to
 M

em
b
e
rs

 a
n
d
/o

r 
th

e 
S
ec

re
ta

ri
a
t 

d
u
e 

to
 
ti
m

e
 
co

n
st

ra
in

ts
. 

 
M

y 
p
ro

p
o
sa

l 
w

o
u
ld

 
b
e 

to
 

m
a
ke

 
th

e 
fi
n
a
li
za

ti
o
n
 
o
f 

re
su

lt
s 

in
 
H

S
2
0
0
2
 
a
 
“
b
e
st

 

ef
fo

rt
s”

 p
ro

vi
si

o
n
. 
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J
u
ly
 F
r
a
m
e
w
o
r
k
, 
m
o
d
if
ie
d
 o
r
 s
u
p
p
le
m
e
n
te
d
 b
y
 t
h
e
 

H
o
n
g
 K
o
n
g
 M

in
is
te
ri
a
l 
D
e
c
la
r
a
ti
o
n
 (
in
 b
o
ld
),
  

a
s 
a
p
p
r
o
p
r
ia
te
 

M
o
d
a
li
ti
es
 

C
h
a
ir
m
a
n
's
 r
e
m
a
r
k
s 

   - 
  
 t
h
e 
re
fe
re
n
ce
 p
er
io
d
 f
o
r 
im
p
o
rt
 d
at
a
 s
h
al
l 
b
e 
1
9
9
9
- 

2
0
0
1
. 

   (g
) 
th
e 
re
fe
re
n
ce
 
p
er
io
d
 
fo
r 
im
p
o
rt
 
d
at
a 
sh
a
ll
 
b
e 
 

1
9
9
9
-2
0
0
1
 

  (h
) 
th
e 
im
p
le
m
e
n
ta
ti
o
n
 p
er
io
d
 f
o
r 
ta
ri
ff
 r
ed
u
ct
io
n
s 
fo
r 
  

d
e
v
el
o
p
ed
-c
o
u
n
tr
y
 M
em
b
er
s 
sh
al
l 
b
e 
[.
.]
 y
ea
rs
 a
n
d
 

fo
r 
d
e
v
el
o
p
in
g
 c
o
u
n
tr
y
 M
e
m
b
er
s 
[.
..
] 
y
ea
rs
, 
to
 b
e
 

im
p
le
m
en
te
d
 [
..
.]
. 
  

 R
e
fe
re
n
c
e
 p
e
ri
o
d
 

 T
h
er

e 
is

 c
o
n
se

n
su

s 
o
n
 t
h
is

 i
ss

u
e.

 

 Im
p
le
m
en
ta
ti
o
n
 p
e
ri
o
d
 

 I 
 s

u
g
g
e
st

 t
h
a
t 
th

e 
q
u
es

ti
o
n
 o

f 
im

p
le

m
en

ta
ti
o
n
 p

e
ri

o
d
s 

b
e 

a
d
d
re

ss
e
d
 i
n
 a

 n
ew

 p
a
ra

g
ra

p
h
 w

h
ic

h
 w

o
u
ld

 i
n
cl

u
d
e
 

b
o
th

 t
h
e 

lo
n
g
er

 i
m

p
le

m
e
n
ta

ti
o
n
 p

er
io

d
s 

fo
r 

d
ev

el
o
p
in

g
 

M
em

b
e
rs

 s
u
b
je

ct
 t
o
 f
o
rm

u
la

 c
u
ts

 (
cu

rr
e
n
tl
y 

a
d
d
re

ss
ed

 

in
 p

a
ra

g
ra

p
h
 8

),
 b

u
t 

a
ls

o
 t

h
e 

im
p
le

m
e
n
ta

ti
o
n
 p

e
ri

o
d
 

fo
r 

d
ev

el
o
p
e
d
 
co

u
n
tr

ie
s.
 
R
e
g
a
rd

in
g
 
th

e 
n
u
m

b
er

 
o
f 

ye
a
rs

 
p
ro

p
o
se

d
 

fo
r 

im
p
le

m
en

ta
ti
o
n
, 

M
em

b
e
rs

’ 

p
o
si
ti
o
n
s 

a
re

 n
o
t 
ye

t 
ce

rt
a
in

 e
n
o
u
g
h
 f
o
r 
m

e 
to

 p
ro

p
o
se

 

n
u
m

b
er

s 
a
t 
th

is
 s

ta
g
e.

  
M

y 
la

n
g
u
a
g
e 

a
ls

o
 l
ea

ve
s 

o
p
e
n
 

th
e 

q
u
es

ti
o
n
 
o
f 

h
o
w

 
th

e 
ta

ri
ff
 
re

d
u
ct

io
n
s 

w
il
l 

b
e
 

im
p
le

m
e
n
te

d
 
(e

.g
. 

st
a
g
in

g
 
et

c.
),
 
a
s 

th
is
 
h
a
s 

n
o
t 

ye
t 

b
ee

n
 a

g
re

e
d
 b

y 
M

em
b
e
rs

. 
  
  
 

 

    6
. 
W
e 
fu
rt
h
er
m
o
re
 
ag
re
e 
th
at
, 
as
 
an
 
ex
ce
p
ti
o
n
, 

p
ar
ti
ci
p
an
ts
 
w
it
h
 
a 
b
in
d
in
g
 
c
o
v
er
a
g
e 
o
f 
n
o
n
-

a
g
ri
cu
lt
u
ra
l 
ta
ri
ff
 l
in
e
s 
o
f 
le
ss
 t
h
a
n
 [
3
5
] 
p
er
ce
n
t 
w
o
u
ld
 

b
e 
ex
e
m
p
t 
fr
o
m
 m
ak
in
g
 t
ar
if
f 
re
d
u
ct
io
n
s 
th
ro
u
g
h
 t
h
e 

fo
rm
u
la
. 
 
In
st
ea
d
, 
w
e 
ex
p
e
ct
 
th
em
 
to
 
b
in
d
 
[1
0
0
] 

p
er
ce
n
t 
o
f 
n
o
n
-a
g
ri
c
u
lt
u
ra
l 
ta
ri
ff
 l
in
es
 a
t 
a
n
 a
v
er
a
g
e 

le
v
el
 
th
at
 
d
o
es
 
n
o
t 
e
x
ce
ed
 
th
e 
o
v
er
al
l 
a
v
er
a
g
e 
o
f 

b
o
u
n
d
 
ta
ri
ff
s 
fo
r 
al
l 
d
e
v
el
o
p
in
g
 
c
o
u
n
tr
ie
s 
af
te
r 
fu
ll
 

im
p
le
m
en
ta
ti
o
n
 o
f 
c
u
rr
en
t 
c
o
n
ce
ss
io
n
s.
 

 

 F
le
x
ib
il
it
ie
s 
fo
r
 
d
e
v
e
lo
p
in
g
 
M
e
m
b
e
r
s 
w
it
h
 
lo
w
 

b
in
d
in
g
 c
o
v
e
r
a
g
e
1
  

 W
e 
fu
rt
h
er
m
o
re
 
ag
re
e 
th
at
, 
as
 
an
 
ex
ce
p
ti
o
n
, 

p
ar
ti
ci
p
an
ts
 
w
it
h
 
a 
b
in
d
in
g
 
co
v
er
ag
e 
o
f 
n
o
n
-

a
g
ri
cu
lt
u
ra
l 
ta
ri
ff
 l
in
es
 o
f 
le
ss
 t
h
an
 3
5
 p
er
ce
n
t 
w
o
u
ld
 

b
e 
ex
e
m
p
t 
fr
o
m
 m
a
k
in
g
 t
ar
if
f 
re
d
u
ct
io
n
s 
th
ro
u
g
h
 t
h
e 

fo
rm
u
la
. 
 I
n
st
ea
d
, 
w
e 
e
x
p
ec
t 
th
e
m
 t
o
 b
in
d
 [
7
0
-1
0
0
] 

p
er
ce
n
t 
o
f 
n
o
n
-a
g
ri
c
u
lt
u
ra
l 
ta
ri
ff
 l
in
es
 a
t 
a
n
 a
v
er
a
g
e
 

le
v
el
 
th
at
 
d
o
e
s 
n
o
t 
ex
ce
e
d
 
th
e 
o
v
er
al
l 
av
er
a
g
e 
o
f 

b
o
u
n
d
 
ta
ri
ff
s 
fo
r 
al
l 
d
ev
el
o
p
in
g
 
c
o
u
n
tr
ie
s 
af
te
r 
fu
ll
 

im
p
le
m
en
ta
ti
o
n
 
o
f 
cu
rr
en
t 
co
n
ce
ss
io
n
s 
w
h
ic
h
 
is
 
at
 

2
8
.5
%
. 

 F
le
x
ib
il
it
ie
s 
fo
r 
d
e
v
e
lo
p
in
g
 
M
e
m
b
e
rs
 
w
it
h
 
lo
w
 

b
in
d
in
g
 c
o
v
e
ra
g
e 

 T
h
er

e 
is

 
co

n
se

n
su

s 
o
n
 

th
e 

a
rc

h
it
ec

tu
re

 
o
f 

th
is

 

ex
ce

p
ti
o
n
. 

 
T
h
e 

n
eg

o
ti
a
ti
o
n
 
is

 
n
o
w

 
fo

c
u
ss

e
d
 
o
n
 
th

e 

b
in

d
in

g
 
th

a
t 

su
ch

 
M

e
m

b
e
rs

 
w

o
u
ld

 
b
e 

ex
p
ec

te
d
 
to

 

m
a
ke

. 
 
I 

w
o
u
ld

 
n
o
te

 
th

a
t 

th
e 

p
ro

p
o
n
en

ts
 
o
f 

th
is

 

p
a
ra

g
ra

p
h
 h

a
ve

 i
n
d
ic

a
te

d
 t
h
a
t 
th

ei
r 

a
cc

e
p
ta

n
ce

 o
f 
th

e
 

2
8
.5

%
 a

ve
ra

g
e 

b
in

d
in

g
 l
ev

el
 w

a
s 

co
n
d
it
io

n
a
l 
u
p
o
n
 a

n
 

a
cc

ep
ta

b
le

 
le

ve
l 

o
f 

b
in

d
in

g
 
co

ve
ra

g
e.

 
 
W

h
il
e
 
m

o
st

 

o
th

e
r 

M
em

b
e
rs

 a
re

 w
il
li
n
g
 t
o
 s

h
o
w
 s

o
m

e 
fl
ex

ib
il
it
y 

o
n
 

th
e 

b
in

d
in

g
 
co

ve
ra

g
e,

 
th

ey
 
h
a
ve

 
g
en

e
ra

ll
y 

in
d
ic

a
te

d
 

th
a
t 

7
0
%

 i
s 

u
n
a
cc

e
p
ta

b
ly

 l
o
w

. 
 T

h
ey

 r
ec

o
g
n
iz

e 
th

a
t 

o
th

e
r 

d
ev

el
o
p
in

g
 
M

em
b
er

s 
a
va

il
in

g
 
o
f 

p
a
ra

g
ra

p
h
 
8
 

fl
ex

ib
il
it
ie

s 
w

il
l 
h
a
ve

 t
h
e 

p
o
ss

ib
il
it
y 

to
 m

a
in

ta
in

 5
%

 o
f 

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

1
 D
e
v
el
o
p
in
g
 M
em
b
er
s 
c
o
n
ce
rn
ed
 a
re
: 
C
a
m
er
o
o
n
; 
C
o
n
g
o
, 
C
ô
te
 d
'I
v
o
ir
e;
 C
u
b
a;
 G
h
a
n
a;
 K
e
n
y
a;
 M
ac
a
o
, 
C
h
in
a;
 M
a
u
ri
ti
u
s;
 N
ig
er
ia
; 
S
ri
 L
an
k
a;
 S
u
ri
n
am
e
; 
an
d
 Z
im
b
ab
w
e.
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J
u
ly
 F
r
a
m
e
w
o
r
k
, 
m
o
d
if
ie
d
 o
r
 s
u
p
p
le
m
e
n
te
d
 b
y
 t
h
e
 

H
o
n
g
 K
o
n
g
 M

in
is
te
ri
a
l 
D
e
c
la
r
a
ti
o
n
 (
in
 b
o
ld
),
  

a
s 
a
p
p
r
o
p
r
ia
te
 

M
o
d
a
li
ti
es
 

C
h
a
ir
m
a
n
's
 r
e
m
a
r
k
s 

ta
ri

ff
 l
in

es
 u

n
b
o
u
n
d
 a

n
d
, 
a
s 

a
 r

es
u
lt
, 
th

ey
 a

re
 w

il
li
n
g
 

to
 c

o
n
si

d
er

 
a
 9

5
%

 p
e
rc

en
ta

g
e 

b
in

d
in

g
 c

o
ve

ra
g
e 

fo
r 

th
es

e 
M

em
b
er

s.
  
O

th
er

s 
h
a
ve

 s
h
o
w

n
 g

re
a
te

r 
fl
ex

ib
il
it
y.

 

S
o
m

e 
h
a
ve

 s
u
g
g
es

te
d
 t
h
a
t,
 a

s 
th

e 
ta

rg
et

 t
a
ri

ff
 a

ve
ra

g
e
 

w
a
s 

fi
xe

d
 
o
n
 
th

e 
b
a
si

s 
o
f 

th
e 

"o
ve

ra
ll
 
a
ve

ra
g
e 

o
f 

b
o
u
n
d
 
ta

ri
ff
 
fo

r 
a
ll
 
d
ev

el
o
p
in

g
 
c
o
u
n
tr

ie
s 

a
ft
er

 
fu

ll
 

im
p
le

m
e
n
ta

ti
o
n
 

o
f 

cu
rr

e
n
t 

co
n
ce

ss
io

n
s"

, 
th

e 
sa

m
e
 

ra
ti
o
n
a
le

 
co

u
ld

 
b
e 

u
se

d
 
to

 
d
et

er
m

in
e 

th
ei

r 
b
in

d
in

g
 

co
ve

ra
g
e 

(i
.e

. 
8
1
%

 i
f 

a
ll
 d

ev
el

o
p
in

g
 c

o
u
n
tr

ie
s 

ex
ce

p
t 

L
D

C
s 

a
re

 i
n
c
lu

d
ed

; 
9
3
%

 i
f 
th

e 
p
a
ra

g
ra

p
h
 6

 c
o
u
n
tr
ie

s 

a
re

 r
e
m

o
ve

d
.)
. 
 

   7
. 
 
W
e
 
re
c
o
g
n
iz
e
 
th
at
 
a 
se
ct
o
ri
al
 
ta
ri
ff
 
c
o
m
p
o
n
e
n
t,
 

ai
m
in
g
 a
t 
el
im
in
a
ti
o
n
 o
r 
h
ar
m
o
n
iz
at
io
n
 i
s 
an
o
th
er
 k
e
y
 

el
em
en
t 
to
 a
ch
ie
v
in
g
 t
h
e 
o
b
je
ct
iv
es
 o
f 
p
ar
a
g
ra
p
h
 1
6
 o
f 

th
e 
D
o
h
a 
M
in
is
te
ri
al
 
D
ec
la
ra
ti
o
n
 
w
it
h
 
re
g
ar
d
 
to
 
th
e 

re
d
u
ct
io
n
 
o
r 
el
im
in
a
ti
o
n
 
o
f 
ta
ri
ff
s,
 
in
 
p
ar
ti
cu
la
r 
o
n
 

p
ro
d
u
ct
s 
o
f 
e
x
p
o
rt
 
in
te
re
st
 
to
 
d
e
v
el
o
p
in
g
 
c
o
u
n
tr
ie
s.
  

W
e 
re
c
o
g
n
iz
e 
th
at
 p
ar
ti
ci
p
at
io
n
 b
y
 a
ll
 p
ar
ti
ci
p
an
ts
 w
il
l 

b
e 
im
p
o
rt
an
t 
to
 t
h
at
 e
ff
ec
t.
  
W
e 
th
er
ef
o
re
 i
n
st
ru
c
t 
th
e 

N
eg
o
ti
at
in
g
 G
ro
u
p
 t
o
 p
u
rs
u
e 
it
s 
d
is
c
u
ss
io
n
s 
o
n
 s
u
ch
 a
 

c
o
m
p
o
n
e
n
t,
 w
it
h
 a
 v
ie
w
 t
o
 d
e
fi
n
in
g
 p
ro
d
u
ct
 c
o
v
er
ag
e,
 

p
ar
ti
ci
p
at
io
n
, 
an
d
 a
d
e
q
u
at
e 
p
ro
v
is
io
n
s 
o
f 
fl
e
x
ib
il
it
y
 f
o
r 

d
e
v
el
o
p
in
g
-c
o
u
n
tr
y
 p
ar
ti
ci
p
a
n
ts
. 

  1
6
. 
In
 
fu
r
th
e
ra
n
c
e
 
o
f 
p
a
r
a
g
ra
p
h
 
7
 
o
f 
th
e
 
N
A
M
A
 

F
r
a
m
e
w
o
r
k
, 

w
e
 
r
e
c
o
g
n
iz
e
 
th
a
t 

M
e
m
b
e
r
s 

a
r
e
 

p
u
r
su
in
g
 
se
ct
o
r
a
l 
in
it
ia
ti
v
e
s.
 
 
T
o
 
th
is
 
en
d
, 
w
e
 

in
st
ru
ct
 t
h
e
 N
e
g
o
ti
a
ti
n
g
 G
r
o
u
p
 t
o
 r
e
v
ie
w
 p
r
o
p
o
sa
ls
 

w
it
h
 a
 v
ie
w
 t
o
 i
d
e
n
ti
fy
in
g
 t
h
o
se
 w
h
ic
h
 c
o
u
ld
 g
a
r
n
e
r
 

su
ff
ic
ie
n
t 

p
a
rt
ic
ip
a
ti
o
n
 

to
 

b
e 

re
a
li
z
ed
. 
 

P
a
r
ti
ci
p
a
ti
o
n
 s
h
o
u
ld
 b
e
 o
n
 a
 n
o
n
-m

a
n
d
a
to
ry
 b
a
si
s.
 

 

 

S
e
c
to
ra
l 
n
e
g
o
ti
a
ti
o
n
s  

 

1
. 
W
e
 
re
af
fi
rm
 
th
at
 
th
e 
se
ct
o
ra
l 
ta
ri
ff
 
re
d
u
ct
io
n
 

c
o
m
p
o
n
e
n
t 
is
 
an
o
th
er
 
k
e
y
 
el
em
en
t 
to
 
ac
h
ie
v
in
g
 
th
e 

o
b
je
c
ti
v
e
s 
o
f 
P
ar
a
g
ra
p
h
 
1
6
 
o
f 
th
e 
D
o
h
a 
M
in
is
te
ri
al
 

D
ec
la
ra
ti
o
n
. 
 P
ar
ti
ci
p
at
io
n
 i
n
 s
ec
to
ra
l 
in
it
ia
ti
v
es
 i
s 
o
n
 a
 

n
o
n
-m
an
d
at
o
ry
 
b
as
is
. 
 
S
u
ch
 
in
it
ia
ti
v
es
 
sh
al
l 
ai
m
 
to
 

re
d
u
ce
, 
h
ar
m
o
n
iz
e 
o
r 
as
 a
p
p
ro
p
ri
at
e 
el
im
in
at
e 
ta
ri
ff
s,
 

in
cl
u
d
in
g
 t
h
e 
re
d
u
ct
io
n
 o
r 
el
im
in
at
io
n
 o
f 
ta
ri
ff
 p
ea
k
s,
 

h
ig
h
 t
ar
if
fs
 a
n
d
 t
ar
if
f 
es
ca
la
ti
o
n
, 
o
v
er
 a
n
d
 a
b
o
v
e 
th
at
 

w
h
ic
h
 w
o
u
ld
 b
e 
ac
h
ie
v
ed
 b
y
 t
h
e 
fo
rm
u
la
 m
o
d
al
it
y
, 
in
 

p
ar
ti
cu
la
r 
o
n
 p
ro
d
u
ct
s 
o
f 
ex
p
o
rt
 i
n
te
re
st
 t
o
 d
ev
el
o
p
in
g
 

c
o
u
n
tr
ie
s.
  

 2
. 
W
e 
re
co
g
n
is
e 
th
e 
p
ro
g
re
ss
 
m
a
d
e 
in
 
a 
v
ar
ie
ty
 
o
f 

se
ct
o
rs
, 
w
h
er
e 
d
is
cu
ss
io
n
s 
a
m
o
n
g
 p
ar
ti
ci
p
a
n
ts
 i
n
 t
h
e
 

se
ct
o
ra
ls
 h
a
v
e
 f
o
c
u
se
d
 o
n
: 
d
ef
in
in
g
 t
h
e
 c
ri
ti
ca
l 
m
a
ss
 

w
h
ic
h
 m
a
y
 i
n
cl
u
d
e 
th
e 
sh
ar
e 
o
f 
w
o
rl
d
 t
ra
d
e 
an
d
 l
e
v
el
 

o
f 
p
ar
ti
ci
p
at
io
n
 o
f 
c
o
m
p
et
it
iv
e 
p
ro
d
u
ce
rs
; 
th
e 
sc
o
p
e 
o
f 

p
ro
d
u
c
t 
c
o
v
er
a
g
e;
 
th
e 
im
p
le
m
en
ta
ti
o
n
 
sc
h
e
d
u
le
; 
a
n
d
 

sp
ec
ia
l 
an
d
 
d
if
fe
re
n
ti
a
l 
tr
e
at
m
e
n
t 
fo
r 
d
e
v
el
o
p
in
g
-

c
o
u
n
tr
y
 p
ar
ti
ci
p
a
n
ts
. 

 3
. 
A
t 
th
e 
H
o
n
g
 
K
o
n
g
 
M
in
is
te
ri
al
 
C
o
n
fe
re
n
ce
, 

M
in
is
te
rs
 i
n
st
ru
ct
ed
 m
e
m
b
er
s 
to
 i
d
en
ti
fy
 s
ec
to
rs
 w
h
ic
h
 

c
o
u
ld
 g
ar
n
er
 s
u
ff
ic
ie
n
t 
p
ar
ti
c
ip
at
io
n
. 
 M
e
m
b
er
s 
h
a
v
e 

 

S
e
c
to
ra
l 
n
e
g
o
ti
a
ti
o
n
s  

 A
s 

th
er

e 
is

 w
id

e 
a
g
re

em
e
n
t 
o
n
 t
h
e 

co
re

 i
ss

u
es

, 
I 

h
a
ve

 

ta
ke

n
 t
h
e 

in
it
ia

ti
ve

 o
f 
p
ro

p
o
si

n
g
 c

o
m

p
ro

m
is

e
 l
a
n
g
u
a
g
e 

o
n
 s

ec
to

ra
l 

n
e
g
o
ti
a
ti
o
n
s.
  

I 
b
el

ie
ve

 t
h
a
t,
 a

t 
th

e 
H

o
n
g
 

K
o
n
g
 

M
in

is
te

ri
a
l,
 

M
in

is
te

rs
 

re
so

lv
ed

 
th

e 
m

o
st

 

co
n
te

n
ti
o
u
s 

is
su

e 
o
n
 s

ec
to

ra
l 

n
eg

o
ti
a
ti
o
n
s 

–
 t

h
e 

n
o
n
-

m
a
n
d
a
to

ry
 n

a
tu

re
 o

f 
p
a
rt

ic
ip

a
ti
o
n
 i
n
 s

u
ch

 i
n
it
ia

ti
ve

s.
  

I 
b
el

ie
ve

 
th

a
t 

th
e 

o
th

er
 
c
o
n
ce

rn
s 

w
h
ic

h
 
h
a
ve

 
b
ee

n
 

vo
ic

ed
 c

o
n
ce

rn
in

g
 l
a
n
g
u
a
g
e 

p
ro

p
o
se

d
 b

y 
te

n
 M

em
b
e
rs

 

a
n
d
 c

ir
cu

la
te

d
 a

s 
JO

B
(0

6
)/
1
2
5
 c

a
n
 b

e 
b
ri

d
g
ed

. 
 I
 h

a
ve

 

u
se

d
 t
h
is

 d
o
cu

m
e
n
t 
a
s 
th

e 
b
a
si

s 
fo

r 
m

y 
p
ro

p
o
se

d
 t
ex

t.
  

 I 
w

o
u
ld

 n
o
te

 t
h
a
t 
a
 c

o
n
ce

rn
 w

a
s 

ra
is

ed
 t
h
a
t,
 g

iv
e
n
 t
h
e
 

la
ck

 o
f 
cl

a
ri

ty
 o

n
 m

a
tt
er

s 
su

ch
 a

s 
cr

it
ic

a
l 
m

a
ss

 a
n
d
 t
h
e
 

p
o
te

n
ti
a
l 
im

p
a
ct

 t
h
a
t 
se

ct
o
ra

ls
 c

o
u
ld

 h
a
ve

 o
n
 p

ro
d
u
ct

s 

o
f 

ex
p
o
rt

 
in

te
re

st
 

to
 

le
a
st

-d
ev

el
o
p
e
d
 

co
u
n
tr
ie

s,
 

se
ct

o
ra

ls
 

sh
o
u
ld

 
n
o
t 

b
e 

p
a
rt

 
o
f 

th
e 

m
o
d
a
li
ti
e
s 

la
n
g
u
a
g
e.

  
H

o
w
ev

er
, 
it
 i
s 

d
if
fi
cu

lt
 f
o
r 

m
e 

to
 i
g
n
o
re

 t
h
e
 

fa
ct

 t
h
a
t 

M
in

is
te

rs
 h

a
ve

 a
g
re

ed
 t

h
a
t 

se
ct

o
ra

ls
 a

re
 a

 

"k
ey

 e
le

m
en

t"
 
in

 t
h
e 

N
A
M

A
 
n
eg

o
ti
a
ti
o
n
s.
 
 
I 

b
el

ie
ve

 

th
a
t 

su
c
h
 c

o
n
ce

rn
s 

c
o
u
ld

 b
e
 a

cc
o
m

m
o
d
a
te

d
 t

h
ro

u
g
h
 

d
ia

lo
g
u
e 

b
et

w
ee

n
 

co
n
ce

rn
ed

 
M

em
b
er

s 
a
n
d
 

th
e
 

p
ro

p
o
n
en

ts
 
o
f 

se
ct

o
ra

l 
in

it
ia

ti
ve

s,
 
es

p
ec

ia
ll
y 

in
 
th

e
 

a
re

a
 o

f 
p
ro

d
u
ct

 c
o
ve

ra
g
e,

 i
m

p
le

m
en

ta
ti
o
n
 p

er
io

d
s 

a
n
d
 

sp
ec

ia
l 
a
n
d
 d

if
fe

re
n
ti
a
l 
m

e
a
su

re
s.
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J
u
ly
 F
r
a
m
e
w
o
r
k
, 
m
o
d
if
ie
d
 o
r
 s
u
p
p
le
m
e
n
te
d
 b
y
 t
h
e
 

H
o
n
g
 K
o
n
g
 M

in
is
te
ri
a
l 
D
e
c
la
r
a
ti
o
n
 (
in
 b
o
ld
),
  

a
s 
a
p
p
r
o
p
r
ia
te
 

M
o
d
a
li
ti
es
 

C
h
a
ir
m
a
n
's
 r
e
m
a
r
k
s 

st
ar
te
d
 
su
b
m
it
ti
n
g
 
sp
ec
if
ic
 
te
x
tu
a
l 
p
ro
p
o
sa
ls
 
o
n
 
th
e
 

fo
ll
o
w
in
g
 s
ec
to
rs
: 
 A
u
to
s 
a
n
d
 r
el
at
ed
 p
ar
ts
, 
B
ic
y
c
le
s 

an
d
 
re
la
te
d
 
p
ar
ts
, 
C
h
e
m
ic
a
ls
, 
E
le
ct
ro
n
ic
s/
E
le
ct
ri
ca
l 

p
ro
d
u
c
ts
, 
F
is
h
 
an
d
 
fi
sh
 
p
ro
d
u
ct
s,
 
F
o
re
st
 
p
ro
d
u
ct
s,
 

P
h
ar
m
ac
eu
ti
ca
ls
 
an
d
 
m
ed
ic
al
 
d
e
v
ic
e
s,
 
G
em
s 
a
n
d
 

Je
w
el
ry
, 
R
aw
 
m
at
er
ia
ls
, 
S
p
o
rt
s 
eq
u
ip
m
e
n
t,
 
H
an
d
 

T
o
o
ls
 a
n
d
 T
ex
ti
le
s,
 C
lo
th
in
g
 a
n
d
 F
o
o
tw
ea
r.
  

  4
. 
W
e 
in
st
ru
ct
 M
em
b
er
s 
p
ar
ti
ci
p
at
in
g
 i
n
 t
h
e 
se
ct
o
ra
l 

in
it
ia
ti
v
es
 
to
 
in
te
n
si
fy
 
th
ei
r 
w
o
rk
 
a
n
d
 
fi
n
al
is
e 
th
e 

d
et
ai
ls
 o
f 
ea
ch
 s
ec
to
r 
in
 o
rd
e
r 
to
 b
e 
in
 a
 p
o
si
ti
o
n
 t
o
 

in
c
o
rp
o
ra
te
 a
n
y
 o
u
tc
o
m
e
s 
o
f 
su
c
h
 n
e
g
o
ti
at
io
n
s 
o
n
 a
 

c
o
n
d
it
io
n
al
 b
a
si
s 
in
 t
h
e 
d
ra
ft
 c
o
m
p
re
h
en
si
v
e 
sc
h
e
d
u
le
s 

o
f 
p
ar
ti
ci
p
at
in
g
 
m
e
m
b
er
s 
at
 
th
e 
ti
m
e
 
o
f 
th
ei
r 

su
b
m
is
si
o
n
. 
W
o
rk
 
c
o
u
ld
 
co
n
ti
n
u
e 
th
er
ea
ft
er
, 
if
 

n
ec
es
sa
ry
, 
to
 
en
c
o
u
ra
g
e 
b
ro
ad
er
 
p
ar
ti
ci
p
at
io
n
 i
n
 
th
e 

se
ct
o
ra
l 
in
it
ia
ti
v
es
 
re
fe
rr
ed
 
to
 
u
n
d
er
 
p
ar
ag
ra
p
h
 
3
 

ab
o
v
e 
o
r 
in
 a
n
y
 a
d
d
it
io
n
a
l 
se
ct
o
ra
l 
in
it
ia
ti
v
e
s 
ai
m
in
g
 

at
 
g
re
at
er
-t
h
a
n
-f
o
rm
u
la
 
re
d
u
ct
io
n
 
o
r 
el
im
in
at
io
n
 
o
f 

ta
ri
ff
s 
in
 p
ar
ti
c
u
la
r 
o
n
 p
ro
d
u
ct
s 
o
f 
ex
p
o
rt
 i
n
te
re
st
 t
o
 

d
ev
e
lo
p
in
g
 c
o
u
n
tr
ie
s.
 

 

                       H
a
rm

o
n
iz

a
ti
o
n
  
p
ro

p
o
sa

l 
o
n
 t
h
e 

T
ex

ti
le

s 
a
n
d
 C

lo
th

in
g
 

S
ec

to
r 

 A
 
se

ct
o
ra

l 
p
ro

p
o
sa

l 
o
n
 
ta

ri
ff
 
h
a
rm

o
n
iz

a
ti
o
n
 
in

 
th

e 

te
xt

il
e 

a
n
d
 
cl

o
th

in
g
 
se

ct
o
r 

h
a
s 

b
ee

n
 
su

b
m

it
te

d
 
b
y 

T
u
rk

ey
. 

 
M

a
n
y 

M
em

b
er

s,
 
in

cl
u
d
in

g
 
th

e 
p
ro

p
o
n
en

t,
 

h
a
ve

 
a
ck

n
o
w

le
d
g
e
d
 
th

a
t 

it
 
is
 
a
 
se

ct
o
ra

l 
in

it
ia

ti
ve

 

w
h
ic

h
 
is

 
d
if
fe

re
n
t 

in
 
n
a
tu

re
 
fr

o
m

 
th

e 
o
th

e
r 

se
ct

o
ra

l 

in
it
ia

ti
ve

s 
o
n
 
w

h
ic

h
 
w

o
rk

 
is

 
cu

rr
e
n
tl
y 

o
n
g
o
in

g
. 

 
It
 

p
ro

p
o
se

s 
m

a
n
d
a
to

ry
 p

a
rt

ic
ip

a
ti
o
n
 a

n
d
 l
e
a
ve

s 
o
p
en

 t
h
e
 

p
o
ss

ib
il
it
y 

o
f 

a
n
 o

u
tc

o
m

e 
th

a
t 

is
 n

o
t 

o
ve

r 
a
n
d
 a

b
o
ve

 

th
a
t 

w
h
ic

h
 w

o
u
ld

 b
e 

a
c
h
ie

ve
d
 b

y 
th

e 
fo

rm
u
la

. 
W

h
il
e 

th
is

 p
ro

p
o
sa

l 
e
n
jo

ys
 t
h
e 

su
p
p
o
rt
 o

f 
so

m
e 

M
e
m

b
er

s,
 i
t 

is
 a

ls
o
 f
ir
m

ly
 o

p
p
o
se

d
 b

y 
m

a
n
y 

o
th

er
s,
 w

h
o
 a

rg
u
e 

th
a
t 

it
 
d
o
es

 
n
o
t 

sa
ti
sf

y 
th

e 
re

q
u
ir

em
en

ts
 
o
f 

th
e 

m
a
n
d
a
te
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J
u
ly
 F
r
a
m
e
w
o
r
k
, 
m
o
d
if
ie
d
 o
r
 s
u
p
p
le
m
e
n
te
d
 b
y
 t
h
e
 

H
o
n
g
 K
o
n
g
 M

in
is
te
ri
a
l 
D
e
c
la
r
a
ti
o
n
 (
in
 b
o
ld
),
  

a
s 
a
p
p
r
o
p
r
ia
te
 

M
o
d
a
li
ti
es
 

C
h
a
ir
m
a
n
's
 r
e
m
a
r
k
s 

fr
o
m

 M
in

is
te

rs
. 
 I
t 
is

 c
le

a
r 

th
a
t 
th

e 
p
ro

p
o
n
e
n
ts

 w
il
l 
b
e
 

ch
a
ll
en

g
e
d
 

to
 

g
a
rn

er
 

su
ff
ic

ie
n
t 

su
p
p
o
rt

 
fo

r 
th

is
 

p
ro

p
o
sa

l.
 

 

    8
. 

W
e 

a
g
re
e 

th
at
 

d
e
v
el
o
p
in
g
-c
o
u
n
tr
y
 

p
ar
ti
ci
p
an
ts
 s
h
al
l 
h
av
e 
lo
n
g
er
 i
m
p
le
m
e
n
ta
ti
o
n
 p
er
io
d
s 

fo
r 
ta
ri
ff
 r
ed
u
c
ti
o
n
s.
  

  In
 
a
d
d
it
io
n
, 
th
e
y
 
sh
al
l 
b
e 
g
iv
e
n
 
th
e 
fo
ll
o
w
in
g
 

fl
ex
ib
il
it
y
: 

  (a
) 
ap
p
ly
in
g
 
le
ss
 
th
an
 
fo
rm
u
la
 
cu
ts
 
to
 
u
p
 
to
 
[1
0
] 

p
er
ce
n
t 
o
f 
th
e 
ta
ri
ff
 l
in
es
 p
ro
v
id
ed
 t
h
at
 t
h
e 
cu
ts
 

ar
e 
n
o
 l
es
s 
th
an
 h
al
f 
th
e 
fo
rm
u
la
 c
u
ts
 a
n
d
 t
h
at
 

th
es
e 
ta
ri
ff
 l
in
es
 d
o
 n
o
t 
ex
ce
ed
 [
1
0
] 
p
er
ce
n
t 
o
f 

th
e 
to
ta
l 
v
al
u
e 
o
f 
a 
M
e
m
b
er
's
 i
m
p
o
rt
s;
 o
r 

  (b
) 
k
ee
p
in
g
, 
as
 a
n
 e
x
ce
p
ti
o
n
, 
ta
ri
ff
 l
in
e
s 
u
n
b
o
u
n
d
, 
o
r 

n
o
t 
ap
p
ly
in
g
 f
o
rm
u
la
 c
u
ts
 f
o
r 
u
p
 t
o
 [
5
] 
p
er
ce
n
t 
o
f 

ta
ri
ff
 
li
n
es
 
p
ro
v
id
e
d
 
th
e
y
 
d
o
 
n
o
t 
ex
ce
e
d
 
[5
] 

p
er
ce
n
t 
o
f 
th
e 
to
ta
l 
v
al
u
e 
o
f 
a 
M
e
m
b
er
's
 i
m
p
o
rt
s.
 

  W
e 
fu
rt
h
er
m
o
re
 a
g
re
e 
th
at
 t
h
is
 f
le
x
ib
il
it
y
 c
o
u
ld
 n
o
t 
b
e 

u
se
d
 t
o
 e
x
cl
u
d
e 
e
n
ti
re
 H
S
 C
h
a
p
te
rs
. 

 

 F
le
x
ib
il
it
ie
s 
fo
r
 d
e
v
e
lo
p
in
g
 M

e
m
b
e
r
s 
su
b
je
ct
 t
o
 t
h
e
 

fo
r
m
u
la
 

      D
e
v
el
o
p
in
g
-c
o
u
n
tr
y
 
p
ar
ti
ci
p
a
n
ts
 
sh
a
ll
 
b
e 
g
iv
e
n
 
th
e 

fo
ll
o
w
in
g
 f
le
x
ib
il
it
y
: 

  (a
) 
 
ap
p
ly
in
g
 
le
ss
 
th
a
n
 
fo
rm
u
la
 
cu
ts
 
to
 
u
p
 
to
 
[1
0
] 

p
er
ce
n
t 
o
f 
th
e 
n
a
ti
o
n
al
 t
ar
if
f 
li
n
es
 p
ro
v
id
e
d
 t
h
at
 

th
e 
cu
ts
 a
re
 n
o
 l
es
s 
th
an
 h
al
f 
th
e 
fo
rm
u
la
 c
u
ts
 a
n
d
 

th
at
 t
h
e
se
 t
ar
if
f 
li
n
es
 d
o
 n
o
t 
e
x
ce
ed
 [
1
0
] 
p
er
ce
n
t 

o
f 
th
e 
to
ta
l 
v
al
u
e 
o
f 
a 
M
e
m
b
er
's
 n
o
n
-a
g
ri
cu
lt
u
ra
l 

im
p
o
rt
s;
 o
r 

 (b
) 
 
k
ee
p
in
g
, 
a
s 
a
n
 e
x
ce
p
ti
o
n
, 
ta
ri
ff
 l
in
e
s 
u
n
b
o
u
n
d
, 
o
r 

n
o
t 
ap
p
ly
in
g
 f
o
rm
u
la
 c
u
ts
 f
o
r 
u
p
 t
o
 [
5
] 
p
er
ce
n
t 
o
f 

n
at
io
n
al
 t
ar
if
f 
li
n
es
 p
ro
v
id
ed
 t
h
e
y
 d
o
 n
o
t 
ex
ce
e
d
 

[5
] 
p
er
ce
n
t 
o
f 
th
e 
to
ta
l 
v
al
u
e 
o
f 
a 
M
e
m
b
er
's
 n
o
n
-

a
g
ri
cu
lt
u
ra
l 
im
p
o
rt
s.
 

 W
e 
fu
rt
h
er
m
o
re
 a
g
re
e 
th
at
 t
h
is
 f
le
x
ib
il
it
y
 c
o
u
ld
 n
o
t 
b
e 

u
se
d
 t
o
 e
x
cl
u
d
e 
en
ti
re
 H
S
 C
h
ap
te
rs
. 

 

 F
le
x
ib
il
it
ie
s 
fo
r 
d
ev
e
lo
p
in
g
 M
e
m
b
er
s 
su
b
je
ct
 t
o
 t
h
e
 

fo
rm
u
la
 

 Im
p
le

m
en

ta
ti
o
n
 P

er
io

d
 

 (S
ee

 s
ec

ti
o
n
 o

n
 i
m

p
le

m
en

ta
ti
o
n
 p

e
ri

o
d
 a

b
o
ve

.)
 

  A
rc

h
it
ec

tu
re

 

 T
h
er

e 
is

 c
o
n
se

n
su

s 
o
n
 t
h
e 

a
rc

h
it
ec

tu
re

 o
f 
p
a
ra

g
ra

p
h
 8

  

fl
ex

ib
il
it
ie

s.
  

 N
u
m

b
er

s  

 T
h
er

e
 i
s 

n
o
 c

o
n
se

n
su

s 
o
n
 t
h
e 

p
er

ce
n
ta

g
e 

o
f 
ta

ri
ff
 l
in

e
s 

th
a
t 

w
il
l 

b
e 

c
o
ve

re
d
 b

y 
th

es
e
 f

le
xi

b
il
it
ie

s.
  

H
o
w

ev
e
r,
 

w
h
il
e 

so
m

e 
M

em
b
er

s 
c
o
n
ti
n
u
e 

to
 
b
el

ie
ve

 
th

a
t 

th
e
 

cu
rr

en
t 
n
u
m

b
er

s 
in

 8
(a

) 
a
n
d
 8

(b
) 

a
re

 t
h
e
 m

in
im

u
m

 o
r 

m
a
xi

m
u
m

 o
f 
w
h
a
t 
sh

o
u
ld

 b
e 

o
ff
er

e
d
, 
m

y 
se

n
se

 i
s 

th
a
t 
 

M
em

b
e
rs

 c
o
u
ld

 a
g
re

e 
to

 t
h
e 

n
u
m

b
e
rs

 a
lr

e
a
d
y 

in
 t

h
e 

b
ra

ck
et

s 
 p

ro
vi

d
e
d
 t
h
e 

c
o
ef

fi
c
ie

n
ts

 i
n
 t
h
e 

fo
rm

u
la

 a
re

 

sa
ti
sf

a
ct

o
ry

. 
 M

y 
a
d
vi

ce
, 
th

e
re

fo
re

, 
w

o
u
ld

 b
e 

to
 t

re
a
t 

th
es

e 
n
u
m

b
er

s 
a
s 

a
 
w

o
rk

in
g
 
h
y
p
o
th

e
si
s 

a
n
d
 
fo

c
u
s 

d
is

c
u
ss

io
n
s 
o
n
 t
h
e 

co
ef

fi
c
ie

n
ts

 i
n
 t
h
e 

fo
rm

u
la

. 

 A
lt
er

n
a
ti
ve

 t
o
 t
h
e 

u
se

 o
f 
p
a
ra

g
ra

p
h
 8

 f
le

xi
b
il
it
ie

s  

 T
h
er

e 
is

 n
o
 c

o
n
se

n
su

s 
o
n
 t

h
e 

p
ro

p
o
sa

l 
su

b
m

it
te

d
 b

y
 

M
ex

ic
o
 

w
h
ic

h
 

su
g
g
es

te
d
 

a
d
d
in

g
 

5
 

p
o
in

ts
 

to
 

th
e
 

co
ef

fi
ci

e
n
t 

fo
r 

a
n
y
 
d
ev

el
o
p
in

g
 
M

em
b
er

 
th

a
t 

d
id

 
n
o
t 

ex
er

ci
se

 
it
s 

ri
g
h
t 

to
 
u
se

 
p
a
ra

g
ra

p
h
 
8
 
fl
ex

ib
il
it
ie

s.
  

S
o
m

e 
M

em
b
er

s 
h
a
ve

 
su

p
p
o
rt

ed
 

th
is
 

p
ro

p
o
sa

l 
b
u
t 
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J
u
ly
 F
r
a
m
e
w
o
r
k
, 
m
o
d
if
ie
d
 o
r
 s
u
p
p
le
m
e
n
te
d
 b
y
 t
h
e
 

H
o
n
g
 K
o
n
g
 M

in
is
te
ri
a
l 
D
e
c
la
r
a
ti
o
n
 (
in
 b
o
ld
),
  

a
s 
a
p
p
r
o
p
r
ia
te
 

M
o
d
a
li
ti
es
 

C
h
a
ir
m
a
n
's
 r
e
m
a
r
k
s 

in
d
ic

a
te

d
 r

es
e
rv

a
ti
o
n
s 

a
b
o
u
t 
th

e 
n
u
m

b
e
r 

o
f 
a
d
d
it
io

n
a
l 

p
o
in

ts
 
to

 
b
e
 
a
d
d
ed

 
to

 
th

e 
c
o
ef

fi
ci

e
n
t.
 
 
O

th
er

s 
h
a
ve

 

ex
p
re

ss
ed

 o
p
p
o
si

ti
o
n
 t

o
 t

h
e 

p
ro

p
o
sa

l,
 a

rg
u
in

g
 t

h
a
t 
it
 

w
o
u
ld

 
e
st
a
b
li
sh

 
a
 

p
re

ce
d
e
n
t 

fo
r 

a
n
 

“
a
-l
a
-c

a
rt

e”
 

a
p
p
li
c
a
ti
o
n
 o

f 
th

e 
fo

rm
u
la

. 
 

   2
1
. 

W
e
 
n
o
te
 
th
e
 
c
o
n
c
e
r
n
s 

r
a
is
e
d
 
b
y
 
sm

a
ll
, 

v
u
ln
e
ra
b
le
 e
c
o
n
o
m
ie
s,
 a
n
d
 i
n
st
r
u
c
t 
th
e
 N
e
g
o
ti
a
ti
n
g
 

G
r
o
u
p
 t
o
 e
st
a
b
li
sh
 w
a
y
s 
to
 p
r
o
v
id
e
 f
le
x
ib
il
it
ie
s 
fo
r 

th
e
se
 M

e
m
b
e
rs
 w
it
h
o
u
t 
c
r
e
a
ti
n
g
 a
 s
u
b
-c
a
te
g
o
r
y
 o
f 

W
T
O
 M

e
m
b
e
r
s.
 

 

S
m
a
ll
, 
V
u
ln
e
r
a
b
le
 E
c
o
n
o
m
ie
s 

 T
h
e 
cr
it
er
ia
 

 W
it
h
 t
h
e 
ex
ce
p
ti
o
n
 o
f 
d
e
v
el
o
p
ed
 c
o
u
n
tr
ie
s,
 M
e
m
b
er
s 

h
av
in
g
 a
 s
h
ar
e 
o
f 
N
A
M
A
 t
ra
d
e 
(e
x
p
o
rt
s 
a
n
d
 i
m
p
o
rt
s)
 

o
f 
le
ss
 
th
an
 
[0
.1
%
] 
o
f 
w
o
rl
d
 
tr
ad
e 
fo
r 
a 
re
fe
re
n
ce
 

p
er
io
d
 
o
f 
1
9
9
9
 
to
 
2
0
0
1
, 
o
r 
b
es
t 
a
v
ai
la
b
le
 
d
at
a,
 
as
 

c
o
n
ta
in
ed
 
in
 
d
o
c
u
m
e
n
t 
T
N
/M
A
/S
/1
8
 
m
a
y
 
u
se
 
th
e
 

fo
ll
o
w
in
g
 m
o
d
al
it
y
 f
o
r 
ta
ri
ff
 r
ed
u
ct
io
n
: 
 

                 It
 
is
 
u
n
d
er
st
o
o
d
 
th
at
 
th
is
 
d
o
es
 
n
o
t 
cr
ea
te
 
a 
su
b
-

ca
te
g
o
ry
 o
f 
W
T
O
 M
em
b
er
s.
 

   

 

S
m
a
ll
, 
V
u
ln
e
r
a
b
le
 E
c
o
n
o
m
ie
s  

 T
h
e 

cr
it
er

ia
  

 T
h
er

e
 
is

 
co

n
se

n
su

s 
o
n
 
th

e 
u
se

 
o
f 

th
is

 
cr

it
er

io
n
 
to

 

d
et

er
m

in
e
 
el

ig
ib

il
it
y
 
fo

r 
a
d
d
it
io

n
a
l 

fl
ex

ib
il
it
ie

s 
a
s 

a
 

sm
a
ll
, 
vu

ln
er

a
b
le

 e
co

n
o
m

y.
  

 W
h
il
e 

re
co

g
n
iz

in
g
 
th

a
t 

th
is

 
b
en

ch
m

a
rk

 
es

ta
b
li
sh

e
s 

o
n
ly

 t
h
a
t 
a
n
 e

co
n
o
m

y 
is

 s
m

a
ll
, 
in

 t
er

m
s 

o
f 
it
s 

N
A
M

A
 

tr
a
d
e,

 M
em

b
er

s 
h
a
ve

 a
ck

n
o
w

le
d
g
ed

 t
h
e 

d
if
fi
c
u
lt
ie

s 
o
f 

a
rt

ic
u
la

ti
n
g
 

a
d
d
it
io

n
a
l 

cr
it
er

ia
 

to
 

es
ta

b
li
sh

 
th

a
t 

ec
o
n
o
m

ie
s 

a
re

 
a
ls

o
 
vu

ln
e
ra

b
le

 
a
n
d
 
ca

n
 
a
cc

e
p
t 

th
e 

si
n
g
le

 c
ri

te
ri

o
n
. 

 T
h
e 

p
ro

p
o
n
e
n
ts

 
h
a
ve

 
p
ro

p
o
se

d
 
a
d
d
it
io

n
a
l 

cr
it
er

ia
 

re
la

te
d
 
to

 
a
g
ri

cu
lt
u
ra

l 
tr

a
d
e
 
a
n
d
 
to

ta
l 

g
o
o
d
s 

(b
o
th

 

N
A
M

A
 a

n
d
 a

g
ri

cu
lt
u
re

) 
tr
a
d
e.

  
M

a
n
y 

M
em

b
er

s 
o
p
p
o
se

 

th
e 

u
se

 o
f 
su

ch
 c

ri
te

ri
a
, 
a
rg

u
in

g
 t
h
a
t 
th

is
 w

o
u
ld

 c
re

a
te

 

a
 n

ew
 s

u
b
-c

a
te

g
o
ry

 o
f 
M

em
b
er

s.
  
I 
w

o
u
ld

 n
o
te

, 
in

 t
h
is

 

re
g
a
rd

, 
th

a
t 
it
 i
s 
im

p
o
rt

a
n
t 
fo

r 
m

a
n
y 

M
em

b
er

s 
th

a
t 
th

e 

tr
ea

tm
en

t 
o
f 

sm
a
ll
, 

vu
ln

er
a
b
le

 
ec

o
n
o
m

ie
s 

in
 
th

es
e
 

n
eg

o
ti
a
ti
o
n
s 

d
o
e
s 

n
o
t 

c
re

a
te

 
a
 
p
re

ce
d
en

t 
fo

r 
fu

tu
re

 

n
eg

o
ti
a
ti
o
n
s.
 

 F
in

a
ll
y,

 
it
 
w

a
s 

n
o
te

d
 
th

a
t 

th
is
 
cr

it
er

io
n
 
sh

o
u
ld

 
b
e 

u
n
d
er

st
o
o
d
 a

s 
o
n
ly

 a
 “

tr
ig

g
e
r”

 f
o
r 

e
li
g
ib

il
it
y 

–
 t
h
a
t 
is

, 

th
e 

cr
it
e
ri
o
n
 
a
lo

n
e 

sh
o
u
ld

 
n
o
t 

d
ef

in
e 

th
e 

g
ro

u
p
 
o
f 

co
u
n
tr

ie
s 

th
a
t 

w
il
l 

h
a
ve

 
a
cc

es
s 

to
 
th

es
e 

fl
ex

ib
il
it
ie

s.
  

M
em

b
e
rs

 
w
il
l 

re
c
a
ll
 

th
a
t 

th
e 

p
ro

p
o
n
en

ts
 

d
o
 

n
o
t 

in
cl

u
d
e 

a
ll
 c

o
u
n
tr

ie
s 
w

it
h
 t
ra

d
e 

b
el

o
w

 t
h
is
 t
h
re

sh
o
ld

. 
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J
u
ly
 F
r
a
m
e
w
o
r
k
, 
m
o
d
if
ie
d
 o
r
 s
u
p
p
le
m
e
n
te
d
 b
y
 t
h
e
 

H
o
n
g
 K
o
n
g
 M

in
is
te
ri
a
l 
D
e
c
la
r
a
ti
o
n
 (
in
 b
o
ld
),
  

a
s 
a
p
p
r
o
p
r
ia
te
 

M
o
d
a
li
ti
es
 

C
h
a
ir
m
a
n
's
 r
e
m
a
r
k
s 

 T
h
e 
tr
ea
tm
e
n
t 

     

 T
h
e 

tr
ea

tm
e
n
t 

 T
h
er

e 
is

 
n
o
 
c
o
n
se

n
su

s 
o
n
 
th

e 
tr
e
a
tm

en
t 

o
f 

sm
a
ll
, 

vu
ln

e
ra

b
le

 e
c
o
n
o
m

ie
s.
  

 T
h
er

e 
a
re

 t
w

o
 b

a
si

c 
o
p
ti
o
n
s 
o
n
 t
h
e 

ta
b
le

: 
 a

 p
a
ra

g
ra

p
h
  

6
-t
yp

e 
so

lu
ti
o
n
 o

r 
a
 p

a
ra

g
ra

p
h
 8

-t
yp

e 
so

lu
ti
o
n
. 
 T

h
e 

fi
rs

t 
o
p
ti
o
n
 h

a
s 

tw
o
 v

a
ri

a
ti
o
n
s,
 o

n
e 

p
u
t 
fo

rw
a
rd

 b
y 

th
e
 

S
V
E
s 
p
ro

p
o
n
e
n
ts

 a
n
d
 t
h
e 

se
co

n
d
 b

y
 N

o
rw

a
y.

  
T
h
e
 S

V
E
 

p
ro

p
o
n
en

ts
 h

a
ve

 s
u
g
g
es

te
d
 a

 b
a
n
d
ed

 a
p
p
ro

a
c
h
 w

h
il
e
 

N
o
rw

a
y'

s 
p
ro

p
o
sa

l 
is

 
m

o
re

 
si

m
il
a
r 

in
 
st

ru
ct

u
re

 
to

 

p
a
ra

g
ra

p
h
 6

, 
w

it
h
 a

 s
in

g
le

 t
a
rg

et
 t
a
ri

ff
 a

ve
ra

g
e.

  
T
h
e
 

se
co

n
d
 o

p
ti
o
n
 i

s 
to

 u
se

 a
 p

a
ra

g
ra

p
h
 8

-t
yp

e 
so

lu
ti
o
n
, 

w
h
ic

h
 
w

o
u
ld

 
en

vi
sa

g
e 

in
cr

e
a
si

n
g
 
th

e 
fl
ex

ib
il
it
ie

s 
in

 

p
a
ra

g
ra

p
h
 8

. 
 T

h
er

e 
a
re

 d
if
fe

re
n
t 
p
er

m
u
ta

ti
o
n
s 

o
f 
th

is
 

o
p
ti
o
n
 

in
cl

u
d
in

g
 

a
d
d
in

g
 

p
er

ce
n
ta

g
e 

p
o
in

ts
 

to
 

th
e 

ex
is

ti
n
g
 n

u
m

b
er

s 
in

 p
a
ra

g
ra

p
h
 8

; 
re

m
o
vi

n
g
 t
h
e 

tr
a
d
e
 

li
m

it
a
ti
o
n
, 
co

m
b
in

in
g
 s

u
b
-p

a
ra

g
ra

p
h
 (

a
) 

a
n
d
 (

b
),
 a

n
d
 

b
y 

ex
te

n
d
in

g
 t
h
e 

im
p
le

m
e
n
ta

ti
o
n
 p

er
io

d
. 

 U
n
fo

rt
u
n
a
te

ly
, 
I 
a
m

 u
n
a
b
le

 t
o
 p

ro
vi

d
e 

m
u
ch

 g
u
id

a
n
ce

 

o
n
 t
h
is

 i
ss

u
e.

  
I 

w
o
u
ld

 n
o
te

 t
h
a
t 
o
n
e 

fa
ct

o
r 

w
h
ic

h
 h

a
s 

m
a
d
e 

th
is

 
d
is

cu
ss

io
n
 
d
if
fi
c
u
lt
 
is
 
th

e 
d
iv

e
rs

e 
ta

ri
ff
 

p
ro

fi
le

s 
o
f 
th

e 
S
V
E
 p

ro
p
o
n
e
n
ts

. 
B
ey

o
n
d
 t
h
is

, 
I 
ca

n
 o

n
ly

 

re
p
e
a
t 

m
y 

vi
e
w

 t
h
a
t 

a
 s

a
ti
sf

a
ct

o
ry

 c
o
n
tr
ib

u
ti
o
n
 f

ro
m

 

th
es

e 
M

em
b
er

s 
c
a
n
 
b
e
 
a
c
h
ie

ve
d
 

u
si

n
g
 
ei

th
er

 
th

e 

p
a
ra

g
ra

p
h
 8

 o
r 

p
a
ra

g
ra

p
h
 6

 a
p
p
ro

a
c
h
. 
 T

h
e 

ce
n
tr

a
l 

q
u
es

ti
o
n
, 

th
e
re

fo
re

, 
is

 
h
o
w

 
g
re

a
t 

a
 
co

n
tr

ib
u
ti
o
n
 
is

 

re
q
u
ir

e
d
 o

f 
th

e
se

 M
em

b
er

s.
 

        



   

JOB(06)/200 

Page 14 

J
u
ly
 F
r
a
m
e
w
o
r
k
, 
m
o
d
if
ie
d
 o
r
 s
u
p
p
le
m
e
n
te
d
 b
y
 t
h
e
 

H
o
n
g
 K
o
n
g
 M

in
is
te
ri
a
l 
D
e
c
la
r
a
ti
o
n
 (
in
 b
o
ld
),
  

a
s 
a
p
p
r
o
p
r
ia
te
 

M
o
d
a
li
ti
es
 

C
h
a
ir
m
a
n
's
 r
e
m
a
r
k
s 

     9
. 

W
e 

a
g
re
e 

th
at
 
le
as
t-
d
e
v
e
lo
p
ed
 
co
u
n
tr
y
 

p
ar
ti
ci
p
an
ts
 s
h
al
l 
n
o
t 
b
e 
re
q
u
ir
ed
 t
o
 a
p
p
ly
 t
h
e 
fo
rm
u
la
 

n
o
r 
p
ar
ti
ci
p
at
e 
in
 t
h
e 
se
c
to
ri
a
l 
ap
p
ro
ac
h
, 
h
o
w
e
v
er
, 
as
 

p
ar
t 
o
f 
th
ei
r 
c
o
n
tr
ib
u
ti
o
n
 t
o
 t
h
is
 r
o
u
n
d
 o
f 
n
eg
o
ti
at
io
n
s,
 

th
e
y
 a
re
 e
x
p
ec
te
d
 t
o
 s
u
b
st
a
n
ti
al
ly
 i
n
cr
ea
se
 t
h
ei
r 
le
v
el
 

o
f 
b
in
d
in
g
 c
o
m
m
it
m
e
n
ts
. 

 

 

L
e
a
st
-D
e
v
e
lo
p
e
d
 C
o
u
n
tr
ie
s 
(L
D
C
s)
 

 F
le
x
ib
il
it
ie
s 
fo
r 
L
D
C
s 

 W
e 
re
ca
ll
 t
h
e 
d
ec
is
io
n
 o
f 
Ju
ly
 2
0
0
4
 G
en
er
al
 C
o
u
n
ci
l 

to
 e
x
e
m
p
t 
L
D
C
s 
fr
o
m
 p
ar
ti
ci
p
at
in
g
 i
n
 t
h
e 
fo
rm
u
la
 f
o
r 

ta
ri
ff
 r
ed
u
ct
io
n
 a
n
d
 t
h
e 
se
ct
o
ra
l 
ap
p
ro
ac
h
. 
 H
o
w
e
v
er
, 

as
 
p
ar
t 
o
f 
th
ei
r 
co
n
tr
ib
u
ti
o
n
 
to
 
th
is
 
R
o
u
n
d
 
o
f 

n
eg
o
ti
at
io
n
s,
 
L
D
C
s 
ar
e 
ex
p
ec
te
d
 
to
 
su
b
st
a
n
ti
al
ly
 

in
cr
ea
se
 
th
ei
r 
le
v
el
 
o
f 
ta
ri
ff
 
b
in
d
in
g
 
co
m
m
it
m
e
n
ts
. 
 

W
e 
th
er
ef
o
re
 
re
af
fi
rm
 
th
at
 
in
d
iv
id
u
al
 
L
D
C
s 
w
il
l 

d
et
er
m
in
e 
th
e
 
ex
te
n
t 
a
n
d
 
le
v
el
 
o
f 
ta
ri
ff
 
b
in
d
in
g
 

c
o
m
m
it
m
e
n
ts
 
in
 
ac
c
o
rd
a
n
ce
 
w
it
h
 
th
ei
r 
in
d
iv
id
u
al
 

d
ev
el
o
p
m
en
t 
o
b
je
ct
iv
es
. 

 

 

L
e
a
st
-D
e
v
el
o
p
e
d
 C
o
u
n
tr
ie
s 
(L
D
C
s)
 

 F
le

xi
b
il
it
ie

s 
fo

r 
L
D

C
s 

 T
h
er

e 
is

 c
o
n
se

n
su

s 
o
n
 t
h
is

 l
a
n
g
u
a
g
e.

  

 

 

  1
0
. 

F
u
rt
h
er
m
o
re
, 
in
 
re
c
o
g
n
it
io
n
 
o
f 
th
e 
n
ee
d
 
to
 

en
h
a
n
ce
 
th
e 
in
te
g
ra
ti
o
n
 
o
f 
le
as
t-
d
e
v
el
o
p
e
d
 
co
u
n
tr
ie
s 

in
to
 
th
e 
m
u
lt
il
at
er
al
 
tr
ad
in
g
 
sy
st
e
m
 
an
d
 
su
p
p
o
rt
 
th
e 

d
iv
er
si
fi
ca
ti
o
n
 o
f 
th
ei
r 
p
ro
d
u
c
ti
o
n
 a
n
d
 e
x
p
o
rt
 b
as
e,
 w
e 

ca
ll
 
u
p
o
n
 
d
e
v
el
o
p
ed
-c
o
u
n
tr
y
 
p
ar
ti
ci
p
an
ts
 
a
n
d
 
o
th
er
 

p
ar
ti
ci
p
an
ts
 w
h
o
 s
o
 d
ec
id
e,
 t
o
 g
ra
n
t 
o
n
 a
n
 a
u
to
n
o
m
o
u
s 

b
as
is
 d
u
ty
-f
re
e 
an
d
 q
u
o
ta
-f
re
e 
m
ar
k
e
t 
ac
ce
ss
 f
o
r 
n
o
n
-

a
g
ri
cu
lt
u
ra
l 
p
ro
d
u
c
ts
 o
ri
g
in
at
in
g
 f
ro
m
 l
ea
st
-d
ev
el
o
p
e
d
 

c
o
u
n
tr
ie
s 
b
y
 t
h
e 
y
ea
r 
[…
].
 

  

M
ar
k
et
 A
cc
es
s 
fo
r 
L
D
C
s  

 W
e 
re
af
fi
rm
 t
h
e 
n
ee
d
 t
o
 h
el
p
 L
D
C
s 
se
cu
re
 b
e
n
ef
ic
ia
l 

an
d
 
m
ea
n
in
g
fu
l 
in
te
g
ra
ti
o
n
 
in
to
 
th
e 
m
u
lt
il
at
er
al
 

tr
ad
in
g
 s
y
st
em
. 
 I
n
 t
h
is
 r
eg
ar
d
, 
w
e 
re
ca
ll
 t
h
e 

D
ec

is
io

n
 

o
n
 M

e
a
su

re
s 

in
 F

a
vo

u
r 

o
f 
L
e
a
st
-D

ev
el

o
p
ed

 C
o
u
n
tr

ie
s 

c
o
n
ta
in
e
d
 
in
 
d
ec
is
io
n
 
3
6
 
o
f 
A
n
n
ex
 
F
 
o
f 
th
e 
H
o
n
g
 

K
o
n
g
 
M
in
is
te
ri
al
 
D
ec
la
ra
ti
o
n
 
(t
h
e
 
"D
ec
is
io
n
")
, 
an
d
 

re
af
fi
rm
 
o
u
r 
c
o
m
m
it
m
e
n
t 
to
 
fu
ll
y
 
im
p
le
m
en
t 
th
e
 

D
ec
is
io
n
 a
s 
ag
re
ed
. 
 

 W
e 
re
af
fi
rm
 
o
u
r 
c
o
m
m
it
m
en
t 
to
 
en
su
ri
n
g
 
th
at
 

p
re
fe
re
n
ti
al
 r
u
le
s 
o
f 
o
ri
g
in
 a
p
p
li
ca
b
le
 t
o
 i
m
p
o
rt
s 
fr
o
m
 

L
D
C
s 
w
il
l 
b
e
 
tr
an
sp
ar
e
n
t,
 
si
m
p
le
 
a
n
d
 
co
n
tr
ib
u
te
 
to
 

fa
ci
li
ta
ti
n
g
 
m
ar
k
e
t 
ac
ce
ss
 
in
 
re
sp
ec
t 
o
f 
n
o
n
-

a
g
ri
cu
lt
u
ra
l 
p
ro
d
u
c
ts
. 

 W
e 
al
so
 
re
af
fi
rm
 
o
u
r 
c
o
m
m
it
m
e
n
t 
to
 
p
ro
g
re
ss
iv
el
y
 

ac
h
ie
v
e
 
co
m
p
li
an
ce
 
w
it
h
 
th
e 
D
ec
is
io
n
 
re
fe
rr
ed
 
to
 

ab
o
v
e,
 
ta
k
in
g
 
in
to
 
ac
c
o
u
n
t 
th
e 
im
p
ac
t 
o
n
 
o
th
er
 

d
ev
el
o
p
in
g
 c
o
u
n
tr
ie
s 
at
 s
im
il
a
r 
le
v
e
ls
 o
f 
d
e
v
e
lo
p
m
en
t.
 

 

M
a
rk

et
 A

cc
es

s 
fo

r 
L
D

C
s  

 T
h
er

e 
is

 
co

n
se

n
su

s 
o
n
 

th
is

 
la

n
g
u
a
g
e,

 
su

b
je

ct
 

to
 

co
n
fi
rm

a
ti
o
n
 f
ro

m
 c

a
p
it
a
ls

 b
y 

so
m

e 
M

em
b
e
rs

. 
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J
u
ly
 F
r
a
m
e
w
o
r
k
, 
m
o
d
if
ie
d
 o
r
 s
u
p
p
le
m
e
n
te
d
 b
y
 t
h
e
 

H
o
n
g
 K
o
n
g
 M

in
is
te
ri
a
l 
D
e
c
la
r
a
ti
o
n
 (
in
 b
o
ld
),
  

a
s 
a
p
p
r
o
p
r
ia
te
 

M
o
d
a
li
ti
es
 

C
h
a
ir
m
a
n
's
 r
e
m
a
r
k
s 

W
e 
re
af
fi
rm
 t
h
at
 d
e
v
el
o
p
in
g
 c
o
u
n
tr
y
 
M
e
m
b
er
s 
sh
al
l 

b
e 
p
er
m
it
te
d
 t
o
 p
h
as
e 
in
 t
h
ei
r 
co
m
m
it
m
en
ts
 a
n
d
 e
n
jo
y
 

ap
p
ro
p
ri
at
e 
fl
e
x
ib
il
it
y
 i
n
 c
o
v
er
ag
e.
 

 A
cc
o
rd
in
g
ly
, 
b
y
 
th
e 
ti
m
e 
M
em
b
er
s 
su
b
m
it
 
th
ei
r 

c
o
m
p
re
h
en
si
v
e 

d
ra
ft
 
sc
h
e
d
u
le
s 

o
f 
c
o
n
ce
ss
io
n
s,
 

d
ev
el
o
p
ed
-c
o
u
n
tr
y
 
M
e
m
b
er
s 
sh
a
ll
, 
a
n
d
 
d
e
v
el
o
p
in
g
-

c
o
u
n
tr
y
 M
e
m
b
er
s 
d
ec
la
ri
n
g
 t
h
em
se
lv
es
 i
n
 a
 p
o
si
ti
o
n
 t
o
 

d
o
 s
o
 s
h
o
u
ld
: 

  - 
in
fo
rm
 t
h
e 
W
T
O
 o
f 
th
e 
p
ro
d
u
ct
s 
th
at
 a
re
 c
u
rr
en
tl
y
 

c
o
v
er
e
d
 
u
n
d
er
 
d
u
ty
 
fr
ee
 
a
n
d
 
q
u
o
ta
 
fr
ee
 
m
ar
k
et
 

ac
ce
ss
 f
o
r 
L
D
C
s;
  

 - 
n
o
ti
fy
 t
h
e 
in
te
rn
al
 p
ro
ce
d
u
re
s 
b
y
 w
h
ic
h
 t
h
e
y
 w
il
l 

im
p
le
m
en
t 
th
e 
D
ec
is
io
n
; 
an
d
 

 - 
p
ro
v
id
e 
an
 i
n
d
ic
at
io
n
 o
f 
th
e 
p
o
ss
ib
le
 t
im
e 
fr
a
m
e 

w
it
h
in
 w
h
ic
h
 t
h
e
y
 i
n
te
n
d
 t
o
 f
u
ll
y
 i
m
p
le
m
en
t 
th
e 

D
ec
is
io
n
 a
s 
a
g
re
ed
. 
 

 

   1
1
. 

W
e 
re
c
o
g
n
iz
e 
th
at
 n
ew
ly
 a
c
ce
d
ed
 M
e
m
b
er
s 

sh
al
l 
h
av
e 
re
c
o
u
rs
e 
to
 
sp
ec
ia
l 
p
ro
v
is
io
n
s 
fo
r 
ta
ri
ff
 

re
d
u
ct
io
n
s 
in
 o
rd
er
 t
o
 t
a
k
e 
in
to
 a
cc
o
u
n
t 
th
ei
r 
e
x
te
n
si
v
e 

m
ar
k
et
 
ac
ce
ss
 
c
o
m
m
it
m
en
ts
 
u
n
d
er
ta
k
e
n
 
as
 
p
ar
t 
o
f 

th
ei
r 
ac
ce
ss
io
n
 
a
n
d
 
th
at
 
st
a
g
ed
 
ta
ri
ff
 
re
d
u
c
ti
o
n
s 
ar
e 

st
il
l 
b
ei
n
g
 i
m
p
le
m
en
te
d
 i
n
 m
an
y
 c
as
e
s.
  
W
e 
in
st
ru
ct
 

th
e 
N
e
g
o
ti
at
in
g
 
G
ro
u
p
 
to
 
fu
rt
h
er
 
el
ab
o
ra
te
 
o
n
 
su
c
h
 

p
ro
v
is
io
n
s.
 

 

 

R
e
ce
n
tl
y
 A
c
c
ed
ed
 M

e
m
b
er
s 
(R
A
M
s)
 

 In
 
re
c
o
g
n
it
io
n
 
o
f 
th
ei
r 
ex
te
n
si
v
e 
m
ar
k
et
 
ac
ce
ss
 

c
o
m
m
it
m
e
n
ts
 
u
n
d
er
ta
k
en
 
as
 
p
ar
t 
o
f 
th
ei
r 
ac
ce
ss
io
n
 

an
d
 
th
a
t 
st
ag
e
d
 
ta
ri
ff
 
re
d
u
ct
io
n
s 
ar
e 
st
il
l 
b
ei
n
g
 

im
p
le
m
en
te
d
 
in
 
m
a
n
y
 
ca
se
s,
 
th
e 
R
ec
e
n
tl
y
 
A
cc
e
d
ed
 

M
em
b
er
s 
sh
al
l 
h
a
v
e 
a
n
 
a
d
d
it
io
n
a
l 
im
p
le
m
e
n
ta
ti
o
n
 

p
er
io
d
 o
f 
[ 
 ]
 y
ea
rs
  
in
 r
es
p
ec
t 
o
f 
[ 
  
 ]
. 

   In
 
re
c
o
g
n
it
io
n
 
o
f 
th
ei
r 
ex
te
n
si
v
e 
m
ar
k
et
 
ac
ce
ss
 

c
o
m
m
it
m
e
n
ts
 
u
n
d
er
ta
k
en
 
as
 
p
ar
t 
o
f 
th
ei
r 
ac
ce
ss
io
n
 

an
d
 t
h
e
ir
 c
u
rr
en
t 
ec
o
n
o
m
ic
 c
ir
cu
m
st
a
n
ce
s,
 A
rm
en
ia
, 

K
y
rg
y
z
 R
e
p
u
b
li
c
 a
n
d
 M
o
ld
o
v
a 
sh
al
l 
n
o
t 
b
e 
re
q
u
ir
ed
 

to
 u
n
d
er
ta
k
e 
ta
ri
ff
 r
ed
u
ct
io
n
s.
  

 

R
e
c
en
tl
y
 A
c
c
ed
e
d
 M
e
m
b
e
rs
 (
R
A
M
s)

 
 W

h
o
 i
s 
a
 R

A
M

?
 

 A
n
 i

n
fo

rm
a
l 

u
n
d
er

st
a
n
d
in

g
 w

a
s 

re
a
c
h
e
d
 t

h
a
t 

fo
r 

th
e 

p
u
rp

o
se

s 
o
f 
c
o
m

p
ly

in
g
 w

it
h
 p

a
ra

g
ra

p
h
 5

8
 o

f 
th

e 
H

o
n
g
 

K
o
n
g
 
D

ec
la

ra
ti
o
n
 

co
n
ce

rn
in

g
 
R
A
M

s,
 
th

e 
re

le
va

n
t 

n
eg

o
ti
a
ti
n
g
 b

o
d
ie

s 
sh

o
u
ld

 c
o
n
si
d
e
r 

th
e 

si
tu

a
ti
o
n
 o

f 
a
ll
 

th
o
se

 M
e
m

b
er

s 
w

h
o
 h

a
ve

 a
c
ce

d
ed

 t
o
 t

h
e 

W
T
O

 s
in

ce
 

it
s 
es

ta
b
li
sh

m
e
n
t,
 w

it
h
 t
h
e 

ex
ce

p
ti
o
n
 o

f 
th

o
se

 w
h
o
 h

a
ve

 

si
n
ce

 
b
ec

o
m

e 
m

em
b
e
rs

 
o
f 

th
e 

E
u
ro

p
ea

n
 
U

n
io

n
 
a
n
d
 

th
o
se

 
w

h
o
 

a
re

 
L
D

C
s.
 

 
In

 
a
d
d
it
io

n
, 

a
n
y 

fu
rt

h
e
r 

co
u
n
tr

ie
s 

w
h
ic

h
 a

cc
ed

e
d
 b

e
fo

re
 t
h
e 

c
o
n
cl

u
si

o
n
 o

f 
th

e
 

n
eg

o
ti
a
ti
o
n
s 

u
n
d
er

 
th

e 
D

D
A
 

sh
o
u
ld

 
a
ls

o
 

b
e
 

co
n
si

d
er

e
d
. 

 
It
 
is

 
a
ls

o
 
u
n
d
e
rs

to
o
d
 
th

a
t 

if
 
B
u
lg

a
ri

a
 

b
ec

o
m

es
 a

 m
em

b
er

 o
f 
th

e 
E
u
ro

p
ea

n
 U

n
io

n
 b

ef
o
re

 t
h
e 
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J
u
ly
 F
r
a
m
e
w
o
r
k
, 
m
o
d
if
ie
d
 o
r
 s
u
p
p
le
m
e
n
te
d
 b
y
 t
h
e
 

H
o
n
g
 K
o
n
g
 M

in
is
te
ri
a
l 
D
e
c
la
r
a
ti
o
n
 (
in
 b
o
ld
),
  

a
s 
a
p
p
r
o
p
r
ia
te
 

M
o
d
a
li
ti
es
 

C
h
a
ir
m
a
n
's
 r
e
m
a
r
k
s 

  

co
n
cl

u
si

o
n
 o

f 
th

e 
R
o
u
n
d
, 
it
 w

o
u
ld

 n
o
t 
b
e 

co
n
si

d
er

e
d
 a

 

R
A
M

 f
o
r 

th
e 

p
u
rp

o
se

s 
o
f 

p
a
ra

g
ra

p
h
 5

8
 o

f 
th

e 
H

o
n
g
 

K
o
n
g
 D

ec
la

ra
ti
o
n
. 
  

 O
n
 
th

a
t 

b
a
si

s,
 
th

e 
p
o
te

n
ti
a
l 

li
st

 
o
f 

R
A
M

s 
fo

r 
th

e
 

p
u
rp

o
se

s 
o
f 

p
a
ra

g
ra

p
h
 

5
8
 

o
f 

th
e 

H
o
n
g
 

K
o
n
g
 

D
ec

la
ra

ti
o
n
 w

o
u
ld

 b
e 

a
s 

fo
ll
o
w

s:
 E

cu
a
d
o
r,
 B

u
lg

a
ri

a
, 

M
o
n
g
o
li
a
, 

P
a
n
a
m

a
, 

K
yr

g
yz

 
R
ep

u
b
li
c,

 
Jo

rd
a
n
, 

G
eo

rg
ia

, 
A
lb

a
n
ia

, 
O

m
a
n
, 

C
ro

a
ti
a
, 

M
o
ld

o
va

, 
C

h
in

a
, 

C
h
in

e
se

 T
a
ip

ei
, 
A
rm

en
ia

, 
F
o
rm

er
 Y

u
g
o
sl

a
v 

R
e
p
u
b
li
c 

o
f 
M

a
ce

d
o
n
ia

 a
n
d
 S

a
u
d
i 
A
ra

b
ia

. 
 

 T
re

a
tm

en
t 
o
f 
R
A
M

s 

 T
h
er

e 
is

 
co

n
se

n
su

s 
th

a
t 

a
d
d
it
io

n
a
l 

fl
ex

ib
il
it
y 

in
 
th

e
 

fo
rm

 
o
f 

lo
n
g
er

 
im

p
le

m
e
n
ta

ti
o
n
 
p
er

io
d
s 

sh
o
u
ld

 
b
e 

ex
te

n
d
ed

 t
o
 a

ll
 r

ec
e
n
tl
y 

a
cc

e
d
ed

 M
em

b
er

s.
  
H

o
w
ev

er
, 

M
em

b
e
rs

 
h
a
ve

 
d
if
fe

ri
n
g
 
vi

e
w
s 

o
n
 
h
o
w

 
su

c
h
 
lo

n
g
e
r 

im
p
le

m
e
n
ta

ti
o
n
 

p
er

io
d
s 

sh
o
u
ld

 
a
p
p
ly

. 
S
o
m

e 
h
a
ve

 

a
rg

u
e
d
 
th

a
t 

th
e 

ex
te

n
si

o
n
 
sh

o
u
ld

 
a
p
p
ly

 
to

 
a
ll
 
ta

ri
ff
 

li
n
es

 w
h
il
e
 o

th
e
rs

 w
o
u
ld

 r
es

tr
ic

t 
th

e
 e

xt
e
n
si

o
n
 t
o
 t
a
ri

ff
 

li
n
es

 
o
n
 
w

h
ic

h
 
a
cc

es
si

o
n
 
co

m
m

it
m

e
n
ts

 
h
a
ve

 
n
o
t 

ye
t 

b
ee

n
 f
u
ll
y 

im
p
le

m
e
n
te

d
. 
  

 T
h
er

e 
is

 
a
ls

o
 
c
o
n
se

n
su

s 
th

a
t 

th
e 

sm
a
ll
, 

lo
w

-i
n
c
o
m

e
 

ec
o
n
o
m

ie
s 

in
 

tr
a
n
si

ti
o
n
 

(A
rm

en
ia

, 
M

o
ld

o
va

 
a
n
d
 

K
yr

g
yz

 
R
ep

u
b
li
c)

 
sh

o
u
ld

 
b
e 

g
iv

e
n
 

sp
ec

ia
l 

co
n
si

d
er

a
ti
o
n
. 
  

 T
h
er

e 
is

 a
 w

id
el

y 
h
e
ld

 v
ie

w
 a

m
o
n
g
 M

em
b
er

s 
th

a
t,
 i
n
 

a
d
d
it
io

n
 t
o
 t
h
e
se

 f
le

xi
b
il
it
ie

s,
 R

A
M

s 
sh

o
u
ld

 a
ls

o
 m

a
ke

 

u
se

 o
f 
o
th

er
 f
le

xi
b
il
it
ie

s 
fo

r 
w

h
ic

h
 t
h
ey

 a
re

 e
li
g
ib

le
 (
fo

r 

ex
a
m

p
le

, 
th

er
e 

m
a
y 

b
e 

a
 n

u
m

b
er

 o
f 
R
A
M

s 
w
h
o
 m

a
y 

b
e 

el
ig

ib
le

 t
o
 u

se
 t
h
e 

fl
ex

ib
il
it
ie

s 
fo

r 
d
ev

el
o
p
in

g
 c

o
u
n
tr

ie
s 

th
a
t 

a
p
p
ly

 
th

e 
fo

rm
u
la

, 
o
r 

fo
r 

sm
a
ll
, 

vu
ln

er
a
b
le

 

ec
o
n
o
m

ie
s)

. 
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J
u
ly
 F
r
a
m
e
w
o
r
k
, 
m
o
d
if
ie
d
 o
r
 s
u
p
p
le
m
e
n
te
d
 b
y
 t
h
e
 

H
o
n
g
 K
o
n
g
 M

in
is
te
ri
a
l 
D
e
c
la
r
a
ti
o
n
 (
in
 b
o
ld
),
  

a
s 
a
p
p
r
o
p
r
ia
te
 

M
o
d
a
li
ti
es
 

C
h
a
ir
m
a
n
's
 r
e
m
a
r
k
s 

A
 p

ro
p
o
sa

l 
w

a
s 

su
b
m

it
te

d
 b

y 
C

h
in

a
 p

ro
vi

d
in

g
 o

p
ti
o
n
s 

fo
r 

a
d
d
it
io

n
a
l 

fl
ex

ib
il
it
ie

s 
th

a
t 

m
ig

h
t 

b
e 

a
cc

o
rd

e
d
 t

o
 

R
A
M

s,
 

in
cl

u
d
in

g
 

a
 

h
ig

h
er

 
co

e
ff
ic

ie
n
t,
 

g
re

a
te

r 

p
a
ra

g
ra

p
h
 
8
 
fl
ex

ib
il
it
ie

s 
a
n
d
 
g
ra

ce
 
p
e
ri

o
d
s 

fo
r 

th
e 

im
p
le

m
e
n
ta

ti
o
n
 o

f 
th

e 
fo

rm
u
la

. 
 I

n
 a

d
d
it
io

n
 t

o
 t

h
es

e
 

fl
ex

ib
il
it
ie

s,
 
C
ro

a
ti
a
 
p
ro

p
o
se

d
 
th

a
t 

th
e 

g
ra

ce
 
p
er

io
d
 

a
n
d
 

im
p
le

m
e
n
ta

ti
o
n
 

p
er

io
d
 

b
e 

in
cr

e
a
se

d
. 

L
it
tl
e
 

su
p
p
o
rt
 w

a
s 
ex

p
re

ss
e
d
 f
o
r 
th

e
se

 p
ro

p
o
sa

ls
. 
 

 

   1
2
. 

W
e 
ag
re
e 
th
at
 
p
en
d
in
g
 
a
g
re
em
en
t 
o
n
 
c
o
re
 

m
o
d
al
it
ie
s 

fo
r 

ta
ri
ff
s,
 

th
e 

p
o
ss
ib
il
it
ie
s 

o
f 

su
p
p
le
m
e
n
ta
ry
 m
o
d
al
it
ie
s 
su
c
h
 a
s 
ze
ro
-f
o
r-
ze
ro
 s
ec
to
r 

el
im
in
at
io
n
, 
se
ct
o
ri
al
 
h
ar
m
o
n
iz
at
io
n
, 
an
d
 
re
q
u
es
t 
&
 

o
ff
er
, 
sh
o
u
ld
 b
e 
k
e
p
t 
o
p
en
. 

 

S
u
p
p
le
m
e
n
ta
r
y
 M

o
d
a
li
ti
e
s 

 W
e 
ag
re
e 
th
at
 M
e
m
b
er
s 
m
a
y
 u
se
 t
h
e 
re
q
u
es
t 
&
 o
ff
er
 

ap
p
ro
ac
h
 
as
 
a 
su
p
p
le
m
e
n
ta
ry
 
m
o
d
al
it
y
 
fo
ll
o
w
in
g
 

a
g
re
em
en
t 
o
n
 t
h
e 
co
re
 m
o
d
al
it
ie
s.
  

 

S
u
p
p
le
m
en
ta
ry
 M
o
d
a
li
ti
e
s 

 S
u
p
p
le

m
e
n
ta

ry
 

m
o
d
a
li
ti
es

 
w

il
l 

b
e 

u
se

d
 

o
n
ce

 
th

e 

fo
rm

u
la

 
h
a
s 

b
ee

n
 
a
g
re

e
d
 
to

. 
 
In

 
m

y 
vi

e
w
, 

th
e 

o
n
ly

 

su
p
p
le

m
en

ta
ry

 
m

o
d
a
li
ty

 
w

h
ic

h
 

is
 

fe
a
si

b
le

 
fr

o
m

 
a
 

p
ra

ct
ic

a
l 

p
o
in

t 
o
f 

vi
ew

, 
o
n
c
e 

th
e 

c
o
re

 
m

o
d
a
li
ty

 
is

 

a
g
re

ed
 t

o
, 

is
 t

h
e 

re
q
u
es

t 
&

 o
ff
er

 m
o
d
a
li
ty

. 
 I

 w
o
u
ld

 

n
o
te

 t
h
a
t 

se
ct

o
ra

l 
n
eg

o
ti
a
ti
o
n
s 

p
ro

vi
d
e 

a
 v

eh
ic

le
 f

o
r 

ze
ro

-f
o
r-

ze
ro

 
ta

ri
ff
 

el
im

in
a
ti
o
n
 

a
n
d
 

ta
ri

ff
 

h
a
rm

o
n
iz

a
ti
o
n
, 
a
n
d
 t
h
a
t 
th

e 
d
o
o
rs

 r
em

a
in

 o
p
e
n
 t
o
 n

e
w

 

p
ro

p
o
sa

ls
 o

n
 s
ec

to
ra

l 
a
g
re

e
m

en
ts

. 
 I
 d

o
 n

o
t 
k
n
o
w

 w
h
a
t 

o
th

e
r 

ty
p
e 

o
f 

su
p
p
le

m
e
n
ta

ry
 n

eg
o
ti
a
ti
o
n
 i

s 
a
va

il
a
b
le

, 

so
 a

m
 n

o
t 
su

re
 o

f 
th

e
 r

el
ev

a
n
ce

 o
f 
th

e 
te

rm
 "

su
ch

 a
s"

 

in
 t
h
e 

J
u
ly

 F
ra

m
ew

o
rk

 l
a
n
g
u
a
g
e.

  
 I
n
 o

th
er

 w
o
rd

s,
 t
h
e
 

la
n
g
u
a
g
e 

in
 t

h
e 

Ju
ly

 F
ra

m
e
w

o
rk

 s
tr

ik
e
s 

m
e 

a
s 

b
ei

n
g
 

o
u
td

a
te

d
. 
 I

 h
a
ve

 p
ro

p
o
se

d
 s

o
m

e 
n
ew

 l
a
n
g
u
a
g
e 

in
 t
h
e
 

m
id

d
le

 c
o
lu

m
n
 t
o
 t
a
ke

 a
cc

o
u
n
t 
o
f 
th

e 
ev

o
lu

ti
o
n
 o

f 
th

e
 

n
eg

o
ti
a
ti
o
n
s 
 

 

   1
3
. 
In
 a
d
d
it
io
n
, 
w
e 
as
k
 d
e
v
el
o
p
ed
-c
o
u
n
tr
y
 p
ar
ti
ci
p
a
n
ts
 

an
d
 o
th
er
 p
ar
ti
ci
p
an
ts
 w
h
o
 s
o
 d
ec
id
e 
to
 c
o
n
si
d
er
 t
h
e 

el
im
in
at
io
n
 o
f 
lo
w
 d
u
ti
e
s.
 

 

E
li
m
in
a
ti
o
n
 o
f 
lo
w
 d
u
ti
e
s  

 In
 
a
d
d
it
io
n
, 
w
e 
as
k
 
d
e
v
el
o
p
ed
-c
o
u
n
tr
y
 
p
ar
ti
ci
p
a
n
ts
 

an
d
 o
th
er
 p
ar
ti
ci
p
an
ts
 w
h
o
 s
o
 d
ec
id
e 
to
 c
o
n
si
d
er
 t
h
e 

el
im
in
at
io
n
 o
f 
lo
w
 d
u
ti
e
s.
 

 

E
li
m
in
a
ti
o
n
 o
f 
lo
w
 d
u
ti
e
s  

 P
re

su
m

a
b
ly

, 
th

e 
q
u
es

ti
o
n
 o

f 
el

im
in

a
ti
o
n
 o

f 
lo

w
 d

u
ti
es

 

w
il
l 
b
e 

ta
ke

n
 u

p
 a

ft
er

 a
g
re

em
en

t 
o
n
 t
h
e 

fo
rm

u
la

 a
n
d
 a

t 

th
e 

d
is
c
re

ti
o
n
 
o
f 

M
em

b
er

s.
 
T
h
er

e
fo

re
, 

I 
b
el

ie
ve

 t
h
a
t 

th
e 

la
n
g
u
a
g
e 

c
a
n
 

b
e 

tr
a
n
sf

er
re

d
 

fr
o
m

 
th

e 
J
u
ly

 

F
ra

m
ew

o
rk

 t
o
 t
h
e 

m
id

d
le

 c
o
lu

m
n
. 
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J
u
ly
 F
r
a
m
e
w
o
r
k
, 
m
o
d
if
ie
d
 o
r
 s
u
p
p
le
m
e
n
te
d
 b
y
 t
h
e
 

H
o
n
g
 K
o
n
g
 M

in
is
te
ri
a
l 
D
e
c
la
r
a
ti
o
n
 (
in
 b
o
ld
),
  

a
s 
a
p
p
r
o
p
r
ia
te
 

M
o
d
a
li
ti
es
 

C
h
a
ir
m
a
n
's
 r
e
m
a
r
k
s 

   1
4
. 
W
e 
re
c
o
g
n
iz
e 
th
at
 
N
T
B
s 
ar
e 
a
n
 
in
te
g
ra
l 
an
d
 

eq
u
al
ly
 
im
p
o
rt
an
t 
p
ar
t 
o
f 
th
es
e 
n
e
g
o
ti
at
io
n
s 
an
d
 

in
st
ru
ct
 p
ar
ti
ci
p
an
ts
 t
o
 i
n
te
n
si
fy
 t
h
ei
r 
w
o
rk
 o
n
 N
T
B
s.
  

In
 
p
ar
ti
c
u
la
r,
 w
e 
e
n
c
o
u
ra
g
e 
al
l 
p
ar
ti
ci
p
a
n
ts
 t
o
 
m
a
k
e 

n
o
ti
fi
ca
ti
o
n
s 
o
n
 
N
T
B
s 
b
y
 
3
1
 
O
ct
o
b
er
 
2
0
0
4
 
a
n
d
 
to
 

p
ro
ce
e
d
 

w
it
h
 

id
en
ti
fi
ca
ti
o
n
, 

e
x
am
in
at
io
n
, 

ca
te
g
o
ri
za
ti
o
n
, 
a
n
d
 u
lt
im
at
el
y
 n
eg
o
ti
at
io
n
s 
o
n
 N
T
B
s.
  

W
e 
ta
k
e 
n
o
te
 t
h
at
 t
h
e 
m
o
d
al
it
ie
s 
fo
r 
a
d
d
re
ss
in
g
 N
T
B
s 

in
 
th
e
se
 
n
e
g
o
ti
a
ti
o
n
s 
co
u
ld
 
in
cl
u
d
e 
re
q
u
e
st
/o
ff
er
, 

h
o
ri
z
o
n
ta
l,
 
o
r 
v
er
ti
ca
l 
ap
p
ro
ac
h
es
; 
an
d
 
sh
o
u
ld
 
fu
ll
y
 

ta
k
e 
in
to
 
ac
co
u
n
t 
th
e 
p
ri
n
ci
p
le
 
o
f 
sp
ec
ia
l 
an
d
 

d
if
fe
re
n
ti
al
 
tr
ea
tm
e
n
t 
fo
r 
d
e
v
el
o
p
in
g
 
a
n
d
 
le
as
t-

d
e
v
el
o
p
ed
 c
o
u
n
tr
y
 p
ar
ti
c
ip
a
n
ts
. 

  2
2
. 
W
e
 n
o
te
 t
h
a
t 
th
e 
N
e
g
o
ti
a
ti
n
g
 G

r
o
u
p
 h
a
s 
m
a
d
e
 

p
ro
g
r
e
ss
 
in
 
th
e
 
id
e
n
ti
fi
c
a
ti
o
n
, 
c
a
te
g
o
r
iz
a
ti
o
n
 
a
n
d
 

e
x
a
m
in
a
ti
o
n
 o
f 
n
o
ti
fi
e
d
 N

T
B
s.
  
W
e
 a
ls
o
 t
a
k
e
 n
o
te
 

th
a
t 
M
e
m
b
er
s 
a
re
 d
e
v
e
lo
p
in
g
 b
il
a
te
r
a
l,
 v
e
r
ti
c
a
l 
a
n
d
 

h
o
r
iz
o
n
ta
l 
a
p
p
r
o
a
c
h
e
s 
to
 
th
e
 
N
T
B
 
n
e
g
o
ti
a
ti
o
n
s,
 

a
n
d
 t
h
a
t 
so
m
e
 o
f 
th
e
 N
T
B
s 
a
r
e
 b
e
in
g
 a
d
d
re
ss
e
d
 i
n
 

o
th
e
r
 f
o
ra
 i
n
c
lu
d
in
g
 o
th
e
r
 N
e
g
o
ti
a
ti
n
g
 G
r
o
u
p
s.
  
W
e
 

r
e
c
o
g
n
iz
e
 
th
e
 
n
e
ed
 
fo
r
 
sp
e
ci
fi
c
 
n
e
g
o
ti
a
ti
n
g
 

p
ro
p
o
sa
ls
 a
n
d
 e
n
c
o
u
r
a
g
e
 p
a
r
ti
c
ip
a
n
ts
 t
o
 m
a
k
e 
su
c
h
 

su
b
m
is
si
o
n
s 
a
s 
q
u
ic
k
ly
 a
s 
p
o
ss
ib
le
. 

 

 

N
o
n
-t
a
r
if
f 
b
a
r
r
ie
r
s 
(N
T
B
s)
 

 W
e 
re
af
fi
rm
 t
h
at
 n
e
g
o
ti
at
io
n
s 
o
n
 N
T
B
s 
ar
e 
an
 i
n
te
g
ra
l 

an
d
 
e
q
u
al
ly
 
im
p
o
rt
a
n
t 
el
em
en
t 
to
 
ac
h
ie
v
in
g
 
th
e
 

o
b
je
ct
iv
e
s 
o
f 
p
ar
ag
ra
p
h
 
1
6
 
o
f 
th
e 
D
o
h
a 
M
in
is
te
ri
al
 

D
ec
la
ra
ti
o
n
. 
 T
h
e 
N
T
B
 i
n
it
ia
ti
v
es
 s
h
al
l 
ai
m
 t
o
 r
ed
u
ce
 

o
r 
el
im
in
at
e,
 
as
 
ap
p
ro
p
ri
at
e,
 
n
o
n
-t
ar
if
f 
b
ar
ri
er
s,
 
in
 

p
ar
ti
cu
la
r 
o
n
 p
ro
d
u
ct
s 
o
f 
ex
p
o
rt
 i
n
te
re
st
 t
o
 d
e
v
el
o
p
in
g
 

c
o
u
n
tr
ie
s 
a
n
d
 t
o
 e
n
h
an
ce
 m
ar
k
et
 a
cc
es
s 
o
p
p
o
rt
u
n
it
ie
s 

ac
h
ie
v
e
d
 
th
ro
u
g
h
 
th
e 
ta
ri
ff
 
fo
rm
u
la
 
m
o
d
al
it
y
 
an
d
 

se
ct
o
ra
l 
in
it
ia
ti
v
e
s.
  

 P
ro
g
re
ss
 
h
as
 
b
ee
n
 
m
a
d
e 
in
 
th
e 
id
e
n
ti
fi
ca
ti
o
n
, 

ex
am
in
at
io
n
 a
n
d
 c
at
e
g
o
ri
za
ti
o
n
 o
f 
n
o
n
-t
ar
if
f 
b
ar
ri
er
s.
  
 

D
is
cu
ss
io
n
s 
h
av
e 
fo
c
u
se
d
 
o
n
 
d
ef
in
in
g
 t
h
e 
n
a
tu
re
 
o
f 

th
e 
b
ar
ri
er
, 
th
e 
sc
o
p
e 
o
f 
p
ro
d
u
c
ts
 
af
fe
ct
ed
 
an
d
 

p
o
te
n
ti
a
l 
so
lu
ti
o
n
s.
 S
o
m
e
 M
em
b
er
s 
h
a
v
e
 a
ls
o
 a
lr
ea
d
y
 

su
b
m
it
te
d
 
sp
ec
if
ic
 
re
q
u
es
ts
 
an
d
 
sp
ec
if
ic
 
n
e
g
o
ti
a
ti
n
g
 

p
ro
p
o
sa
ls
, 
in
cl
u
d
in
g
 
o
n
 
h
o
ri
z
o
n
ta
l 
is
su
e
s 
su
c
h
 
as
 

ex
p
o
rt
 
ta
x
es
, 
ex
p
o
rt
 
re
st
ri
ct
io
n
s,
 
re
m
an
u
fa
ct
u
re
d
 

g
o
o
d
s 
an
d
 a
 f
u
tu
re
 m
ec
h
an
is
m
 f
o
r 
re
so
lv
in
g
 N
T
B
s,
 a
s 

w
el
l 
as
 
o
n
 
v
er
ti
ca
l 
in
it
ia
ti
v
es
 
o
n
 
au
to
m
o
b
il
es
, 

el
ec
tr
o
n
ic
 
p
ro
d
u
ct
s,
 
te
x
ti
le
s,
 
cl
o
th
in
g
 
a
n
d
 
fo
o
tw
ea
r 

an
d
 w
o
o
d
 p
ro
d
u
ct
s.
  

 M
em
b
er
s 
h
a
v
e 
ex
p
re
ss
ed
 
d
if
fe
re
n
t 
v
ie
w
s 
re
g
ar
d
in
g
 

th
es
e
 p
ro
p
o
sa
ls
 a
n
d
 n
eg
o
ti
at
io
n
s 
ar
e 
n
o
w
 r
eq
u
ir
ed
 t
o
 

o
b
ta
in
 r
es
u
lt
s 
in
 l
in
e 
w
it
h
 t
h
e 
m
an
d
at
e.
  

 M
em
b
er
s 
ar
e 
in
st
ru
ct
e
d
 t
o
 f
in
al
iz
e 
th
ei
r 
N
T
B
 w
o
rk
 i
n
 

2
0
0
6
 b
ef
o
re
 t
h
e 
co
n
cl
u
si
o
n
 o
f 
th
e 
ta
ri
ff
 n
e
g
o
ti
a
ti
o
n
s 
in
 

o
rd
er
 
to
 
m
u
lt
il
at
er
al
iz
e
 
th
e 
o
u
tc
o
m
es
 
th
ro
u
g
h
 
in

te
r 

a
li
a
 
in
c
o
rp
o
ra
ti
n
g
 
th
e
m
 
w
h
er
e 
ap
p
ro
p
ri
at
e 
in
to
 
P
ar
t 

II
I 
o
f 
sc
h
e
d
u
le
s.
 
 
W
e 
re
ca
ll
 
th
at
 
th
es
e 
n
o
n
-t
ar
if
f 

b
ar
ri
er
 
n
eg
o
ti
at
io
n
s 

ca
n
 
in
cl
u
d
e 

re
q
u
es
t/
o
ff
er
, 

h
o
ri
z
o
n
ta
l 
an
d
 
v
er
ti
ca
l 
ap
p
ro
ac
h
es
 
an
d
 
th
e
y
 
sh
o
u
ld
 

al
so
 
ta
k
e 
fu
ll
y
 
in
to
 
ac
c
o
u
n
t 
th
e 
p
ri
n
ci
p
le
 
o
f 
sp
ec
ia
l 

 

N
o
n
-t
a
ri
ff
 b
a
rr
ie
rs
 (
N
T
B
s)
 

 A
s 

th
er

e 
is

 w
id

e 
a
g
re

em
e
n
t 
o
n
 t
h
e 

co
re

 i
ss

u
es

, 
I 

h
a
ve

 

ta
ke

n
 t
h
e 

in
it
ia

ti
ve

 o
f 
p
ro

p
o
si

n
g
 c

o
m

p
ro

m
is

e
 l
a
n
g
u
a
g
e 

o
n
 N

T
B
s.
  

T
h
is

 t
ex

t 
m

er
g
e
s 

tw
o
 t
ex

tu
a
l 
p
ro

p
o
sa

ls
 o

n
 

th
e 

ta
b
le

 -
 o

n
e 

fr
o
m

 t
h
e 

U
S
/E

C
 a

n
d
 t
h
e 

o
th

er
 f
ro

m
 t
h
e 

N
A
M

A
-1

1
 g

ro
u
p
 o

f 
d
ev

el
o
p
in

g
 M

em
b
er

s,
 w

h
ic

h
 b

a
se

d
 

it
se

lf
 o

n
 t
h
e 

U
S
/E

C
 t
ex

t.
  
 

 Im
p
o
rt

a
n
t 
d
et

a
il
s 

re
m

a
in

 t
o
 b

e 
so

rt
ed

 o
u
t 
in

 r
es

p
ec

t 
o
f 

a
ll
 t
h
e 

p
ro

p
o
sa

ls
, 
b
u
t 
in

 r
es

p
e
ct

 o
f 
so

m
e 

p
ro

p
o
sa

ls
 t
h
e 

u
n
re

so
lv

e
d
 
is

su
es

 
a
re

 
m

o
re

 
fu

n
d
a
m

e
n
ta

l 
th

a
n
 
fo

r 

o
th

e
rs

. 
 
In

 
p
a
rt

ic
u
la

r,
 
m

a
n
y 

M
em

b
er

s 
o
p
p
o
se

 
th

e 

p
ro

p
o
sa

ls
 t
o
 n

eg
o
ti
a
te

 d
is

ci
p
li
n
es

 i
n
 r

es
p
ec

t 
o
f 
ex

p
o
rt

 

ta
xe

s 
o
r 

ex
p
o
rt

 r
es

tr
ic

ti
o
n
s,
 a

rg
u
in

g
 t
h
a
t 
th

es
e 

is
su

e
s 

fa
ll
 o

u
ts

id
e 

th
e 

ex
p
li
ci

t 
m

a
n
d
a
te

 a
n
d
 t

h
e 

b
a
la

n
ce

 o
f 

is
su

es
 s

tr
u
ck

 i
n
 D

o
h
a
. 

 O
th

e
rs

 n
o
te

 t
h
a
t 

th
er

e 
is

 n
o
 

a
g
re

ed
 d

ef
in

it
io

n
 o

f 
a
 n

o
n
-t
a
ri

ff
 b

a
rr

ie
r 

to
 g

u
id

e 
th

e 

d
is

c
u
ss

io
n
s.
 
 
W

h
il
e 

n
o
 
d
ec

is
io

n
s 

o
n
 
sp

ec
if
ic

 
N
T
B
 

p
ro

p
o
sa

ls
 
a
re

 
re

q
u
ir

ed
 
a
t 

th
is
 
ti
m

e,
 
I 

m
a
ke

 
th

e
se

 

p
o
in

ts
 o

n
ly

 t
o
 u

n
d
er

li
n
e 

th
a
t,
 w

h
il
e 

w
e 

m
a
y 

b
e
 a

b
le

 t
o
 

a
g
re

e 
o
n
 

m
o
d
a
li
ti
es

 
la

n
g
u
a
g
e 

o
n
 

th
e 

p
ro

ce
ss

, 
a
 

co
n
se

n
su

s 
o
n
 
th

e 
su

b
st

a
n
ce

 
o
f 

so
m

e 
N
T
B
 
p
ro

p
o
sa

ls
 

re
m

a
in

s,
 a

t 
b
es

t,
 u

n
ce

rt
a
in

. 
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J
u
ly
 F
r
a
m
e
w
o
r
k
, 
m
o
d
if
ie
d
 o
r
 s
u
p
p
le
m
e
n
te
d
 b
y
 t
h
e
 

H
o
n
g
 K
o
n
g
 M

in
is
te
ri
a
l 
D
e
c
la
r
a
ti
o
n
 (
in
 b
o
ld
),
  

a
s 
a
p
p
r
o
p
r
ia
te
 

M
o
d
a
li
ti
es
 

C
h
a
ir
m
a
n
's
 r
e
m
a
r
k
s 

an
d
 
d
if
fe
re
n
ti
al
 
tr
ea
tm
e
n
t 
fo
r 
d
ev
el
o
p
in
g
 
an
d
 
le
a
st
-

d
ev
el
o
p
ed
 c
o
u
n
tr
y
 p
ar
ti
ci
p
an
ts
. 

 

    1
5
. 

W
e 
re
co
g
n
iz
e 
th
at
 
a
p
p
ro
p
ri
at
e 
st
u
d
ie
s 
an
d
 

ca
p
ac
it
y
 b
u
il
d
in
g
 m
ea
su
re
s 
sh
al
l 
b
e 
an
 i
n
te
g
ra
l 
p
ar
t 
o
f 

th
e 
m
o
d
al
it
ie
s 
to
 b
e 
a
g
re
ed
. 
 W
e 
al
so
 r
ec
o
g
n
iz
e 
th
e 

w
o
rk
 t
h
at
 h
a
s 
al
re
ad
y
 b
ee
n
 u
n
d
er
ta
k
e
n
 i
n
 t
h
es
e 
ar
ea
s 

an
d
 a
sk
 p
ar
ti
ci
p
a
n
ts
 t
o
 c
o
n
ti
n
u
e 
to
 i
d
en
ti
fy
 s
u
c
h
 i
ss
u
es
 

to
 i
m
p
ro
v
e 
p
ar
ti
ci
p
at
io
n
 i
n
 t
h
e
 n
e
g
o
ti
at
io
n
s.
 

 

 A
p
p
r
o
p
ri
a
te
 
S
tu
d
ie
s 

a
n
d
 
C
a
p
a
ci
ty
 
B
u
il
d
in
g
 

M
e
a
su
r
e
s 

 W
e 
c
o
m
m
it
 
o
u
rs
el
v
e
s 
to
 
e
x
p
lo
ri
n
g
 
an
d
 
en
h
an
ci
n
g
 

ef
fe
ct
iv
e
 
d
el
iv
er
y
 
m
ec
h
a
n
is
m
s 
to
 
as
si
st
 
L
D
C
s,
 
a
n
d
 

M
em
b
er
s 
in
 t
h
e 
ea
rl
y
 s
ta
g
es
 o
f 
d
e
v
el
o
p
m
en
t,
 t
h
ro
u
g
h
 

tr
ad
e 
ca
p
ac
it
y
-b
u
il
d
in
g
 
m
ea
su
re
s 
to
 
as
si
st
 
th
e
m
 
in
 

ad
d
re
ss
in
g
 c
h
al
le
n
g
es
 
th
at
 m
a
y
 a
ri
se
 f
ro
m
 
in
cr
ea
se
d
 

c
o
m
p
et
it
io
n
 a
s 
a 
re
su
lt
 
o
f 
M
F
N
 t
ar
if
f 
re
d
u
ct
io
n
 a
n
d
 

in
h
er
en
t 
su
p
p
ly
 
si
d
e 
ca
p
ac
it
y 
c
o
n
st
ra
in
ts
. 
 
T
h
es
e
 

m
ec
h
a
n
is
m
s 
sh
al
l 
b
e 
d
es
ig
n
e
d
 
to
 
en
a
b
le
 
L
D
C
s,
 a
n
d
 

M
em
b
er
s 
in
 t
h
e 
ea
rl
y
 s
ta
g
es
 o
f 
d
ev
el
o
p
m
e
n
t,
 t
o
 t
a
k
e 

ad
v
a
n
ta
g
e 
o
f 
in
cr
ea
se
d
 
m
ar
k
et
 
ac
ce
ss
 
o
p
p
o
rt
u
n
it
ie
s 

an
d
 
sh
al
l 

as
si
st
 
th
em
 
to
 
m
ee
t 

te
ch
n
ic
al
 

st
an
d
ar
d
s/
re
q
u
ir
e
m
en
ts
 
an
d
 
to
 
ad
d
re
ss
 
p
ro
d
u
ct
 
a
n
d
 

m
ar
k
et
 
d
iv
er
si
fi
ca
ti
o
n
 
as
 
w
el
l 
as
 
to
 
o
v
er
c
o
m
e 
o
th
er
 

n
o
n
-t
ar
if
f 
m
ea
su
re
s.
 

 

 A
p
p
ro
p
ri
a
te
 
S
tu
d
ie
s 

a
n
d
 
C
a
p
a
c
it
y
 
B
u
il
d
in
g
 

M
e
a
su
re
s 

 T
h
is

 l
a
n
g
u
a
g
e 

h
a
s 

ve
ry

 w
id

e 
su

p
p
o
rt

. 
 S

o
m

e 
M

e
m

b
e
rs

 

ex
p
re

ss
ed

 c
o
n
ce

rn
s 
a
b
o
u
t 
th

e 
fa

ct
 t
h
a
t 
th

e 
sc

o
p
e 

o
f 
th

e 

p
a
ra

g
ra

p
h
 

m
a
y 

h
a
ve

 
b
ee

n
 

ex
p
a
n
d
e
d
 

th
ro

u
g
h
 

th
e
 

in
cl

u
si

o
n
 o

f 
th

e 
p
h
ra

se
 "

M
em

b
er

s 
in

 t
h
e 

e
a
rl

y 
st

a
g
es

 

o
f 

d
ev

el
o
p
m

e
n
t"

. 
 I

n
 
th

ei
r 

vi
ew

 
th

is
 
p
a
ra

g
ra

p
h
 
w

a
s 

o
n
ly

 m
e
a
n
t 
fo

r 
L
D

C
s.
  
H

o
w

ev
er

, 
o
th

er
s 

n
o
te

d
 t
h
a
t 
th

e
 

la
n
g
u
a
g
e 

in
 t

h
e 

Ju
ly

 F
ra

m
e
w

o
rk

 d
id

 n
o
t 

sp
ec

if
y 

th
a
t 

su
c
h
 m

e
a
su

re
s 

w
er

e 
fo

r 
L
D

C
s 

u
n
iq

u
el

y.
  
In

 a
n
y
 e

ve
n
t,
 

n
o
 
M

em
b
er

 
d
is

p
u
te

s 
th

a
t 

su
ch

 
a
ss

is
ta

n
ce

 
sh

o
u
ld

 
b
e
 

p
ro

vi
d
ed

 t
o
 L

D
C
s,
 n

o
r 

th
a
t 
th

e 
b
ro

a
d
er

 A
id

-f
o
r-

T
ra

d
e 

in
it
ia

ti
ve

 s
h
o
u
ld

 i
n
cl

u
d
e 

si
m

il
a
r 

a
ss

is
ta

n
ce

 f
o
r 

o
th

e
r 

d
ev

el
o
p
in

g
 M

em
b
er

s.
  
 

 

   1
6
. 

W
e 
re
co
g
n
iz
e 
th
e 
ch
a
ll
en
g
e
s 
th
at
 
m
a
y
 
b
e 

fa
ce
d
 
b
y
 
n
o
n
-r
ec
ip
ro
ca
l 
p
re
fe
re
n
ce
 
b
e
n
ef
ic
ia
ry
 

M
e
m
b
er
s 
an
d
 t
h
o
se
 M
em
b
er
s 
th
at
 a
re
 a
t 
p
re
se
n
t 
h
ig
h
ly
 

d
ep
e
n
d
en
t 
o
n
 
ta
ri
ff
 
re
v
en
u
e
 
as
 
a 
re
su
lt
 
o
f 
th
es
e 

n
e
g
o
ti
at
io
n
s 
o
n
 n
o
n
-a
g
ri
c
u
lt
u
ra
l 
p
ro
d
u
ct
s.
  
W
e 
in
st
ru
c
t 

th
e 
N
e
g
o
ti
at
in
g
 G
ro
u
p
 t
o
 t
a
k
e 
in
to
 c
o
n
si
d
er
at
io
n
, 
in
 

th
e 
c
o
u
rs
e 
o
f 
it
s 
w
o
rk
, 
th
e 
p
ar
ti
cu
la
r 
n
ee
d
s 
th
at
 m
a
y
 

ar
is
e 
fo
r 
th
e 
M
e
m
b
er
s 
c
o
n
ce
rn
ed
. 

 2
0
. 

A
s 
a
 
su
p
p
le
m
en
t 
to
 
p
a
r
a
g
r
a
p
h
 
1
6
 
o
f 
th
e 

N
A
M
A
 
F
r
a
m
e
w
o
r
k
, 
w
e
 
re
c
o
g
n
iz
e 
th
e
 
c
h
a
ll
e
n
g
e
s 

th
a
t 
m
a
y
 
b
e
 
fa
c
e
d
 
b
y
 
n
o
n
-r
e
c
ip
r
o
c
a
l 
p
r
e
fe
r
e
n
c
e 

b
en
ef
ic
ia
r
y
 M

e
m
b
e
r
s 
a
s 
a
 c
o
n
se
q
u
e
n
c
e
 o
f 
th
e
 M

F
N
 

 

N
o
n
-r
e
ci
p
r
o
c
a
l 
p
r
e
fe
r
e
n
c
es
 

  

 

N
o
n
-r
e
c
ip
ro
c
a
l 
p
re
fe
re
n
c
e
s  

 A
ss

es
sm

en
t 
o
f 
th

e 
sc

o
p
e 

o
f 
th

e
 p

ro
b
le

m
 

 P
u
rs

u
a
n
t 
to

 M
in

is
te

rs
’ 
in

st
ru

ct
io

n
s 

a
t 
H

o
n
g
 K

o
n
g
, 
th

e 

N
eg

o
ti
a
ti
n
g
 G

ro
u
p
 c

o
n
ti
n
u
es

 t
o
 a

ss
es

s 
th

e 
sc

o
p
e 

o
f 
th

e
 

p
re

fe
re

n
ce

 
er

o
si

o
n
 
p
ro

b
le

m
. 

 
T
h
is

 
a
ss

es
sm

en
t 

w
a
s 

g
re

a
tl
y 

a
ss

is
te

d
 b

y 
a
 S

ec
re

ta
ri
a
t 

a
n
a
ly

si
s 

o
f 

th
e 

ke
y 

p
ro

d
u
ct

s,
 
ke

y 
co

u
n
tr

ie
s 

a
n
d
 
ke

y 
m

a
rk

et
s 

co
n
ce

rn
ed

. 
 

W
h
il
e 

n
o
 

fi
n
a
l 

co
n
cl

u
si

o
n
s 

h
a
ve

 
b
ee

n
 

re
a
c
h
ed

, 

M
em

b
e
rs

 a
g
re

ed
 t
h
a
t 
th

is
 w

a
s 

a
 u

se
fu

l 
a
n
a
ly

si
s,
 w

h
ic

h
 

sh
o
u
ld

 b
e
 p

u
rs

u
ed

 a
n
d
 w

h
ic

h
 c

o
u
ld

 p
ro

vi
d
e 

th
e 

b
a
si

s 

fo
r 
a
 d

is
c
u
ss

io
n
 o

f 
p
o
ss

ib
le

 s
o
lu

ti
o
n
s.
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J
u
ly
 F
r
a
m
e
w
o
r
k
, 
m
o
d
if
ie
d
 o
r
 s
u
p
p
le
m
e
n
te
d
 b
y
 t
h
e
 

H
o
n
g
 K
o
n
g
 M

in
is
te
ri
a
l 
D
e
c
la
r
a
ti
o
n
 (
in
 b
o
ld
),
  

a
s 
a
p
p
r
o
p
r
ia
te
 

M
o
d
a
li
ti
es
 

C
h
a
ir
m
a
n
's
 r
e
m
a
r
k
s 

li
b
e
ra
li
z
a
ti
o
n
 

th
a
t 

w
il
l 

re
su
lt
 

fr
o
m
 

th
e
se
 

n
eg
o
ti
a
ti
o
n
s.
  
W
e 
in
st
r
u
c
t 
th
e 
N
e
g
o
ti
a
ti
n
g
 G
r
o
u
p
 t
o
 

in
te
n
si
fy
 w
o
rk
 o
n
 t
h
e
 a
ss
e
ss
m
e
n
t 
o
f 
th
e
 s
co
p
e
 o
f 
th
e 

p
ro
b
le
m
 w
it
h
 a
 v
ie
w
 t
o
 f
in
d
in
g
 p
o
ss
ib
le
 s
o
lu
ti
o
n
s.
 

P
o
ss

ib
le

 s
o
lu

ti
o
n
s 

 T
h
er

e 
is

 
n
o
 
co

n
se

n
su

s 
o
n
 
p
o
ss

ib
le

 
so

lu
ti
o
n
s.
 
 
T
h
e 

N
eg

o
ti
a
ti
n
g
 G

ro
u
p
 w

il
l 

n
ee

d
 t

o
 t

u
rn

 t
o
 t

h
is

 q
u
es

ti
o
n
 

a
ft
er

 
M

e
m

b
e
rs

 
a
re

 
sa

ti
sf

ie
d
 
th

a
t 

th
e 

sc
o
p
e 

o
f 

th
e
 

p
ro

b
le

m
 
h
a
s 

b
ee

n
 
su

ff
ic

ie
n
tl
y 

d
ef

in
e
d
. 

H
a
vi

n
g
 
sa

id
 

th
is
, 
M

em
b
er

s 
h
a
ve

 e
x
p
re

ss
ed

 v
ie

w
s 

–
 i
n
d
ee

d
, 
st

ro
n
g
 

vi
ew

s 
–
 o

n
 p

o
ss

ib
le

 s
o
lu

ti
o
n
s.
  
 

 A
ll
 

M
em

b
er

s 
su

p
p
o
rt

 
ta

rg
et

ed
 

A
id

-f
o
r-

T
ra

d
e 

to
 

a
d
d
re

ss
 t
h
e
 u

n
d
er

ly
in

g
 c

h
a
ll
e
n
g
e
s 
fa

ce
d
 b

y 
p
re

fe
re

n
ce

 

re
ce

iv
in

g
 

c
o
u
n
tr

ie
s 

–
 

th
e 

d
iv

er
si

fi
c
a
ti
o
n
 

o
f 

th
ei

r 

ex
p
o
rt

s 
a
n
d
 
st

re
n
g
th

e
n
in

g
 
o
f 

th
ei

r 
co

m
p
et

it
iv

en
es

s.
  

M
a
n
y 

M
em

b
er

s 
a
re

 a
t 
le

a
st
 o

p
en

 t
o
 a

 d
is
c
u
ss

io
n
 o

f 
a
. 

tr
a
d
e 

so
lu

ti
o
n
, 
in

 a
d
d
it
io

n
 t

o
 A

id
-f
o
r-

T
ra

d
e,

 b
u
t 

o
n
ly

 

in
 r

es
p
ec

t 
o
f 
lo

n
g
er

 i
m

p
le

m
e
n
ta

ti
o
n
 p

er
io

d
s.
  
T
h
er

e 
is

 

li
tt
le

 
su

p
p
o
rt

 
fo

r 
a
 
co

rr
ec

ti
o
n
 
co

ef
fi
ci

en
t,
 
th

e
 
o
th

er
 

m
ea

su
re

 
su

g
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ANNEX:  

Specific textual proposals on issues in which broad divergences remain  
 

 

 

I. FORMULA  

A. ARCHITECTURE 

 

Option 1:  A Simple Swiss formula with two coefficients, one for developing and the other 

for developed Members:  

0

0
1

 b)or (a 

 b)or (a 

t

t
t

+

×
=  

 

where, 

   

t1= Final bound tariff 

t0=  Base rate  

a =  Coefficient for developed  Members 

b =  Coefficient for developing Members subject to the formula. 

 

 

 

or 

 

 

 

Option 2:  ABI formula 

 

0

0
1

ttB

ttB
t

a

a

+×

××
=  

 

 

where, 

 

t1  is the final rate, to be bound in ad valorem terms 

t0  is the bound base rate 

ta   is the average of the current  bound rates 

B   is a coefficient, its value(s) to be determined by the participants 

 



JOB(06)/200 

Page 24 

 

 

  

B. COEFFICIENTS 

Option 1: Proposal by Pakistan (TN/MA/W/60) 

These coefficients should be based on an objective criterion; taking the overall average of the bound tariff 

lines for developed and developing countries as their respective coefficients.  These averages have been 

worked out to be 5.48% for developed countries, and 29.12% for developing countries
2
.  For the sake of 

simplicity these could be taken as 6 and 30. 

 

 

Option 2: Proposal by Canada; Hong Kong, China; New Zealand, Switzerland, 

Chinese Taipei and the United States (Room document of 8 June 2006) 

The coefficient for developed countries (A) shall be at most five less than the developing country coefficient 

(B).  For example, the developed country coefficient (A) would be [10 or less] provided that the coefficient 

for the developing countries applying the formula is within five points of the developed country coefficient. 

 

 

 

                                                      
 

2
 The calculation was based on the data taken from document TN/MA/S/4/Rev.1/Corr.1. The 

developed countries mean, Australia, Canada, EC, Iceland, Japan, New Zealand, Norway, Switzerland, and the 

US, and those developing countries that will apply the formula (i.e. excluding countries under Paragraph 6 & 9). 
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II. ELEMENTS REGARDING THE FORMULA 

A. CREDIT FOR BOUND AUTONOMOUS LIBERALIZATION MEASURES BY DEVELOPING COUNTRIES 

- Proposal by the NAMA-11 (Room document of 16 June 2006) 

(d)  Noting that some developing countries have bound
3
 their tariffs on an MFN basis in the WTO since the 

conclusion of Uruguay Round, credit shall be given for such autonomous liberalization provided that the 

tariff lines were bound before commencement of the Doha Round.  Credit will be effected by allowing the 

relevant developing country Member to use  a coefficient [ ] points higher than the applicable coefficient to 

that Member in the agreed formula, for undertaking further reduction of these autonomously bound tariff 

lines. 

 

 

 

 

 

III. SECTORALS 

A. HARMONIZATION  PROPOSAL ON THE TEXTILES AND CLOTHING SECTOR 

- Proposal by Turkey  (Presentation of 14 June 2006) 

Methodology: 

Parallelism with certain aspects of the formula: 

� The same coefficients will be utilized. 

� Different average rates of harmonization for developed and developing countries. 

� Maximum tariff rate for a Chapter will be the Swiss Formula coefficient. 

� Harmonization will be at the average rates derived through the application of the Swiss Formula 

with "to be agreed" coefficients in each Chapter. 

Reduction in each tariff line with no exception. 

 

 

 

 

 

IV. PARAGRAPH 8 FLEXIBILITIES 

A. ALTERNATIVE TO THE USE OF PARAGRAPH 8 FLEXIBILITIES 

- Proposal by Mexico (Room document of 21 April 2006) 

Developing country Members that do not use the flexibilities provided for in paragraph 8 of Annex B of the 

July framework, will be allowed 5 additional points in the coefficient in the application of the tariff reduction 

formula. 

                                                      
3
 India (WT/Let/374), Korea (WT/Let/302), Pakistan (WT/Let/424), Sri Lanka (WT/Let/398) 
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V. SMALL, VULNERABLE ECONOMIES 

A. PARAGRAPH 6-TYPE SOLUTION  

Option 1:  Proposal by the SVE group (Room document of 15 June 2006) 

The treatment proposed for small, vulnerable economies would be that these countries would not be subject 

to formula cuts, but would bind 100% of their non-agricultural tariff lines at average levels reflected in the 

following bands: 

Current Bound 

Average % 

Average % Cut Expected Final Bound 

Average % 

≤  37 [….] [….] 

38 – 47 [….] [….] 

48 – 57 [….] [….] 

≥  58  [….] [….] 

1. Tariff reduction for SVEs shall be on the basis of  lower tariff cuts for those in the lower bands and 

higher cuts for those in the higher bands  

2. In meeting this requirement, beneficiaries would make minimum reductions of [  ] percent on a 

maximum of [  ] percent of individual tariff lines 

3. In the specific case of Fiji with less than 50% binding coverage, Fiji shall be allowed to keep [5%] 

of their lines unbound while binding the remaining [95%] at an average of [  ]. 

4. The implementation of the tariff reduction commitments should be staged over a longer period than 

other developing countries in order to ensure a smooth liberalisation process and not jeopardise the 

industrial and social development prospects of the small, vulnerable economies. 

 

Option 2:  Proposal by Norway (Room document of 6 June 2006) 

Such Members will bind [100%] of their non-agricultural tariffs.  The average bound tariff level of such a 

Member will not exceed [X] percent after the implementation period.  In meeting this requirement, 

beneficiaries would make minimum reductions of [Y] percent on individual tariff lines.  

 

B. PARAGRAPH 8-TYPE SOLUTION  

Option 3:  Proposal by Costa Rica and Uruguay (Room document of 30 May 2006) 

Developing countries that have been identified by the above mentioned criteria to be small and vulnerable 

economies will benefit from a unique [X] additional percentage points to the figure currently in brackets in 

Paragraph 8(a) or Paragraph 8(b)
4
. 

 

Option 4:  Proposal by the NAMA-11 (Room document of 6 June 2006) 

i. Once the number in brackets of paragraph 8 (a) and (b) has been agreed for developing countries, 

additional flexibility beyond that shall be identified for SVEs; further relaxation of the trade limitation, in 

particular, is an avenue worth exploring, considering the economic situation of SVEs, with a longer 

implementation period; or 

ii. The SVEs could be permitted access to paragraphs 8 (a) and (b) cumulatively, with a longer 

implementation period. 
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VI. RECENTLY ACCEDED MEMBERS 

Option 1: Proposal by China (Room document of 12 June 2006) 

                    Croatia proposed some changes which have been incorporated below 

1. The coefficient for the Swiss formula applicable to Recently Acceded Members shall be 1.5 times of that 

for developing-country participants. 

 

2. In addition, the Recently Acceded Members shall be given the flexibility of applying less than formula 

cuts to up to 15 percent of tariff lines provided that the cuts are no less than half the formula cuts; or 

 

the Recently Acceded Members may choose exemption from formula cuts for up to 10 percent of tariff lines. 

 

3. The Recently Acceded Members shall have an implementation period [3-5] years longer than that for 

developing-country participants. 

 

4. The Recently Acceded Members shall have a grace period for [3-5] years before the start of 

implementation of DDA commitments. 

 

 

 

 

Option 2: Proposal by the NAMA-11 (JOB(06)/194) 

NAMA 11 recognises the diversity in the tariff profiles of the RAMs as well as their specific situations. 

Accordingly, it would be appropriate that RAMs that declare themselves to be akin to developed countries 

should adopt the modalities applicable to developed countries. Other RAMs should adopt the modalities 

applicable to developing countries or LDCs, as the case may be, with all the attendant flexibilities and special 

and differential provisions. The NAMA 11 also proposes that the RAMs be allowed a longer implementation 

period.  

  

The particular situation of some recently-acceded low income economies in transition shall be considered 

separately, to allow them adequate and appropriate flexibilities.  

 

                                                                                                                                                                     
4
 The additional [X] percentage points will depend on the share of NAMA trade to be agreed in the 

selection criteria. These [X] percentage points would be higher if the threshold of NAMA trade is lower, and 

vice versa.  
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VII. NON-RECIPROCAL PREFERENCES 

A. POSSIBLE SOLUTIONS 

- Proposal by the NAMA-11 (JOB(06)/194) 

In this regard, the NAMA 11 proposes a two-pronged solution: 

i) A longer implementation period for the reductions affecting such tariff lines. This implementation period 

for those developed country Members who provide preferences shall not be longer than the implementation 

period set for developing country Members. 

ii) Additional technical and financial assistance, including through the Aid for Trade initiative, to help 

address supply constraints, promote diversification of markets, export basket and sources of imports and 

mitigate the costs of adjustment and restructuring.  

Developed countries who have been granting long standing preferences shall explore ways to achieve the 

fuller utilization of existing schemes, including, for example through the simplification of rules of origin.  

The developed countries shall ensure that adequate steps will be taken to remedy the disproportionate adverse 

effects on non-beneficiaries by any measures agreed in this regard.  

 

B. TREATMENT OF MEMBERS MOSTLY AFFECTED BY A TRADE SOLUTION 

- Proposal by Sri Lanka (Room document of 16 June 2006) 

As it has proposed by some Members
5
, a longer implementation period for the reductions, affecting tariff 

lines sensitive to preference erosion, becomes a part of modalities; steps should be taken to remedy its 

adverse effects, at a disproportionate level, on some non-beneficiaries of preferences.  The Secretariat paper 

identifies, in the case of the United States, small group f countries with such disproportionate impact
6
. 

To minimize the adverse impact on non-beneficiaries whose exports under “tariff lines sensitive to the 

preference erosion”, to the particular developed country market, cover Y% of total exports should be 

provided preferential access
7
 to that market, from the beginning of the implementation period.  

 

                                                      
5
 ACP and NAMA-11. 
6
 These include Bangladesh, Cambodia and Sri Lanka.  The share of exports of the 22 most sensitive 

products form the ACP list to the United States consists of over 48.2% for Sri Lanka, 52.9% for Bangladesh and 

59.4% for Cambodia.  
7
 Most favourable non-reciprocal preference extended to ACP member with similar rules of origin.  
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VIII. NON-AGRICULTURAL ENVIRONMENTAL GOODS 

Option 1:  Proposal by Canada, the EC, New Zealand, Singapore, Switzerland and the 

United States (Room document of 14 June 2006) 

Further to paragraph 31(iii) of the Doha Ministerial Declaration we agree to eliminate tariffs on 

environmental goods as soon as possible, but no later than 2008 for developed countries and those developing 

countries declaring themselves in a position to do so.  For other developing countries, tariffs should be 

eliminated by X years thereafter. Further flexibilities for developing countries may include exclusions for a 

limited number of products (e.g., similar to a “complementary” or “development” list). " 

Option 2:  Proposal by the NAMA-11 (Room document of 16 June 2006) 

The Committee on Trade and Environment in Special Session (CTE-SS) is addressing the mandate contained 

in paragraph 31 of the Doha Declaration with a view to enhancing the mutual supportiveness of trade and 

environment.  Without prejudging the outcome of the negotiations, this could be achieved by means, inter 

alia, of the CTE-SS agreeing on approaches to the reduction or, as appropriate, elimination of tariffs and no-

tariff barriers to consensually defined environmental goods and services.  

While encouraging the Negotiating Group on NAMA to work closely with the CTE-SS on relevant issues, 

Ministers note that treating environmental goods in the NGMA before the CTE-SS has fulfilled its mandate 

would amount to prejudging the outcome of negotiations under paragraph 31 iii.  

__________ 

 

 

 

 


